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FOREIGN MINISTRY HOLDS WEEKLY NEWS BRIEFING 


Refutes VNA Espionage Report 


0W020958 Beijing XINHUA in English 0949 GMT 2 Jul 86 


[Text] Beijing, July 2 (XINHUA) -- A Chinese Foreign Ministry spokesman said here 
today that reports by Vietnamese News Agency (VNA) on the establishment of an espionage 
base by China on the Sino-Vietnamese border to carry out espionage activities against 
Vietnam is "a sheer fabrication". 


Answering a question on the VNA reports at a weekly news briefing, the spokesman said 
the large amount of irrefutable evidence in the possession of the Chinese department 
concerned shows that it is the Vietnamese side that has repeatedly sent agents into 
China to carry out espionage activities of various kinds. 


Views Relations With East Europe 


0WO21140 Beijing XINHUA in English 1131 GMT 1 Jul 86 


[Text] Beijing, July 2 (XINHUA) -~ A Foreign Ministry spokesman told reporters at the 
weekly news briefing today that there is no difficulty on the part of the Chinese 
Communist Party in resuming relations with the communist parties in East European 


countries. 


In reply to a question about party-to-party relations between China and East European 
countries, he said that the political, economi::, trade and cultural relations b_tween 
China and the socialist countries in Eastern Europe have developed rapidly in recent 
years. However, he noted, "We have not restored party-to-party relations with the 
socialist countries in Eastern Europe except Romania and Yugoslavia. For our part, we 
have no difficulty in resuming party-to-party relations with them." 


The spokesman added that there has been no substantive progress in the political 
relations between China and the Soviet Union. Sino-Soviet relation can be sormalized 
only when the three obstacles are removed, he said. The obstacles refer to Soviet 
intervention in Afghanistan, Soviet support to Vietnam's occupation of Kampuchea, and 
the heavy Soviet military presence along the Sino-Soviet border. 


Urges Arms Reduction 


0W020952 Beijing XINHUA in English 0943 GMT 2 Jul 86 


{Text] Beijing, July 2 (XINHUA) -- A Foreign Ministry spokesman said today the 
importance of both nuclear and conventional disarmament should not be ignored and 


should be carried out at the same time. 


"The two military blocs have concentrated in Europe large number of sophisticated 
conventional forces and weaponary, which s!.suld be reduced dramatically," he said at 
the weekly press conference here in reply to a question on the recent disarmament 
proposal put forward by the Warsaw Pact countries. 


"If the two blocs can conduct negotiations and reach agreements on the conventional 
disarmaments and take actions to reduce these armaments, this is welcome," he said. 
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Condemne U.S. Aid to Contras 
0W020806 Beijing XINHUA in English 0800 GMT 2 Jul 86 


{Text] Beijing, July 2 (XINHUA) -- A Chinese Foreign Ministry spokesman said today 
China is opposed to the recent act of the U.S. House of Representatives on providing 
assistance to the anti-government armed forces in Nicaragua. 


Commenting the bill passed by the U.S. House a week ago at the weekly press conference 
here, the spokesman said, "The act constitutes a violation of the norms governing 
international relations and will have a serious impact on the development of the 
situation in Central America." 


“Any form of interference in the affairs of Central America will aggravate the tension 
in that region and will be detrimental to a peaceful settlement of the conflicts in 
Central America," he said. 


"We believe that the principle of -non-interference should be fully respected by all 
parties concerned and the problems between the United States and Nicaragua should only 
be resolved through peaceful negotiations on an equal basis." 


ZHAO ZIYANG ARRIVES IN URUMQI EN ROUTE TO EUROPE 


HKO12357 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 1 Jul 86 


[Text] State Council Premier Zhao Ziyang arrived in Urumqi by special plane at noon 
today en route for Europe and Africa. He is being accompanied by Lu Dong, vice 
minister of the State Economics Commission; Qian Qichen, vice minister of foreign 
affairs; Wang Pinqing, vice minister of the Ministry of Foreign Economic Relations and 
Trade; and Bao Tong, vice minister of the State Commission for Reforming the Economic 
Structure. 


Premier Zhao Ziyang's aircraft landed at Urumqi airport at 1230. When he and his party 
descended from the plare, young pioneers presented a bouquet to him. 


Premier Zhao Ziyang and his party were welcomed by responsible comrades of the party, 
government, and army in Xinjiang and Urumqi Song Hanliang, Tomur Dawamat, Janabil, 
Amudong Niyazi, Zhang Sixue, Huang Baozhang, Liang Guojun, Liu Haiqing, Tang Guangcai, 
Wu Runsheng, and Simaiyi Maihesuti. 


In the afternoon, Zhao Ziyang and his party visited the People's Hall and the 
exhibition of achievements marking the 30th anniversary of the establishment of the 
autonomous region. They were accompanied by Comrades Song Hanliang and Tomur Dawamat. 
In the banqueting hall of the People's Hall, Premier Zhao watched a cultural show given 
by children of a music school. 


Premier Zhao Ziyang also listened to a report given by regional CPC Committee Secretary 
Song Hanliang on the work situation in Xinjiang. He also received responsible comrades 
of the regional CPC committee, Advisory Commission, Discipline Inspection Commission, 
People's Congress Standing Committee, people's government, and CPPCC, Xinjiang Military 
District, and the production and construction corps, and was photographed with them. 
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Leaves Urumqi for Romania 
OW021014 Beijing XINHUA in English 1002 GMT 2 Jul 86 


[Text] Urumqi, July 2 (XINHUA) -~ Premier Zhao Ziyang left here today for an official 
goodwill visit to Romania and five other countries in Europe, Asia and Africa. Among 
those leaving on board the same plane were Minister in Charge of the State Economic 
Commission Lu Dong, Vice-Foreign Minister Qian Qichen, Vice-Minister of Foreign 
Economic Relations and Trade Wang Pingqing and Vice-Minister of State Commission for 
Restructuring Economic System Bao Tong. The premier flew in from Beijing yesterday. 
He was seen off at the airport today by local leaders including Song Hanliang and Tomur 


Dawamat. 


Arrives in Bucharest 
OW0O21118 Beijing XINHUA in English 1110 GMT 2 Jul 86 


(Text] Bucharest, July 2 (XINHUA) -- Chinese Premier Zhao Ziyang arrived here this 
afternoon to start his five-day official goodwill visit to Romania. Premier Zhao, who 
is also member of the Standing Committee of the Political Bureau of the Chinese 
Communist Party, is visiting this country at the invitation of Nicolae Ceausescu, 
general secretary of the Romanian Communist Party and president of the Republic, and 
Constantin Dascalescu, premier of the Romanian Government. 


Romania is the first stop of the Chinese premier's six-nation tour, which will also 
take him to Yugoslavia, Greece, Spain, Turkey and Tunisia. 


GDR, FRG PARTIES DISCUSS NUCLEAx-FREE CORRIDOR 


OW010548 Beijing XINHUA in English 0534 GMT 1 Jul 86 


{Text] Berlin, June 30 (XINHUA) -- Representatives of the leading parties from 
Democratic Germany and Federal Germany today focused on clarifying “some important, 
outstanding problems" about establishing a nuclear-free corridor in central Europe. 


The discussions, the fifth in a series, were instituted in 1985 under an agreement 
between Erich Honecker, general secretary of Democratic Germany's ruling German 
Socialist Unity Party, and Willy Brandt, chairman of Federal Germany's Social 
Democratic Party. Creation of a nuclear-free corridor was proposed by the late Swedish 
Prime Minister Olof Palme. In 1985, the _ two doris reached an agreement on 
establishing a chemical weapons-free zone in central Europe. 


Teams from the two parties also discussed the latest Warsaw Pact proposals for 
substantial East-West troop reductions. The proposals were tabled earlier June at the 
Budapest summit. The next session will be in September in Bonn. 


The Democratic Germany team was led by Hermann Axen, Politburo member and secretary of 
the Socialist Unity Party's Central Committee. Egon Bahr, member of the Presidium of 
the Social Democratic Party Federal Council and chairman of the Disarmament and Arms 
Control Committee of Federal Germany's Parliament, was the other delegation leader. 
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PRC'S NEW CONSUL GENERAL IN NEW YORK SPEAKS 


0WO11322 Beijing XINHUA in English 0713 GMT 1 Jul 86 


[Text] New York, June 30 (XINHUA) -- Tang Xingbo, the newly-appointed Chinese 
consul-general to New York, appealed to Chinese residing here to make fresh 
contributions to the unification of China and Taiwan, and to the development of 
Sino-U.S. relations. Speaking at a reception in his honor at the consulate, Tang 
promised to work for closer cooperation between the consulate and New York City and 
neighboring states in economic, cultural, scientific and technological fields. Tang 
was given a warm welcome at the gathering attended by more than 750 guests, including 
officials from New York, consul-generals of other countries in New York and noted 
figures in various circles. 


U.S., HONG KONG SIGN TEXTILE IMPORT PACT 


0WO11902 Beijing XINHUA in English 1732 GMT 1 Jul 86 


[Text] Washington, July 1 (XINHUA) -- The United States and one of its biggest textile 
suppliers, Hong Kong, initialed a bilateral textile import pact Monday. U.S. trade 
representative Clayton Yeutter, in a statement released late Monday, announced an 
agreement that limits the growth of Hong Kong textiles and apparel exports to an 
average of about 1 percent per year through 1991. Between 1980 and 1985, apparel 
imports of all fibers from Hong Kong increased by 63 percent, with an average annual 
rate of about 12 percent, Yeutter said. The new pact will expand coverage to all 
textile products. The current quotas cover cotton, wool and man-made fiber. The new 
pact extends the controls to ramie, linen and silk blends. 


U.S. textile industry supporters in Congress said the agreement represented an 
improvement when measures against rapid increases in imports from Hong Kong in the last 
six years. "It's a step in the right direction, although we would have preferred to 
see some rollback," said Mark Goodin, a spokesman for Senator Strom Thurmond, 
Republican of South Carolina, and leader of the Senate textile caucus. 


Hong Kong's chief textile negotiator, Hamish Macleod, said, “it's a very tight 
agreement but the best that we could get in light of the rigid stance of the United 
States reflecting strong protectionism." But representatives of the America’ textile 
industry denounced the accord, claiming it guarantees Hong Kong a bigger share of the 
U.S. market. 


The industry is now mounting a major congressional campaign to override President 
Reagan's veto last year of textile quota legislation. The House is scheduled to vote 
August 6 on overriding the veto. Led by Senator Thurmond and Representative Ed 
Jenkins, leader of the House textile caucus, 372 lawmakers -- 302 House members and 70 
senators -- warned President Reagan in a letter last month that they might still 
override his veto and petitioned him to negotiate a tough multi-fiber agreement. 


The Hong Kong pact was reached as the U.S. is negotiating a new mult-fiber arrangement, 
an international agreement governing the world textile trade that expires July 31. 
Hong Kong's move, analysts say, has insulated it from tougher conditions that may be 
laid down under any new arrangement. 


The United States in recent negotiations had been seeking to freeze imports from three 
of the biggest textile suppliers -- Hong Kong, Taiwan and South Korea. Last year the 
value of Hong Kong textile exports to the United States was 3.3 billion U.S. dollars. 
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U.S. NOT TO RESPOND TO SOVIET PROPOSALS UNTIL SEP 


OW020020 Beijing XINHUA in English 2353 GMT 1 Jul 86 


[Text] Washington, July 1 (XINHUA) -- White House spokesman Larry Speakes said today 
that the United States is “preparing very carefully a reply" to the new Soviet arms 
control proposals but will not present it to the Soviet side before September when the 
next round of Geneva talks starts. In a reaction to Soviet leader Mikhail Gorbachev's 
remarks before the Polish Communist Party Congress in Warsaw yesterday, Speakes said 
that the United States hoped that "the Soviets are prepared to negotiate seriously." 
"As far as the United States is concerned, we are prepared and we hope progress can be 
made," he asserted. 


Gorbachev in Warsaw accused the United States of sabotaging arms control efforts by 
ignoring Soviet proposals. "The cause of disarmament has not been advanced by a single 
millimeter because of the American Administration's open obstruction," he said. Speaks 
declined to comment on the accusations, saying only that “progress can be made if both 
sides are willing to discuss the matter seriously." 


In a related matter, Speaks said there was no discussion through diplomatic channels on 
rescheduling a date for a U.S.-Soviet foreign ministers' meeting to prepare a second 
summit between Reagan and Gorbachev. The only discussion of the matter was a week ago 
when President Reagan met with new Soviet Ambassador Yuriy Dubinin who presented a 
letter from Gorbachev to Reagan, he said. "At that time, some ideas about how we 
prepare for a summit and proceed toward a summit were discussed in a very general 
sense, but with no specifics," he stated. He said the United States would prefer to 
have the meeting in September when the Soviet foreign minister comes to New York to 
attend the U.N. General Assembly session, but it is up to the Soviet side to propose a 
date. 


At the State Department, spokesman Charles Redman cumplained that Moscow has spurned 
repeated U.S. overtures on rescheduling such a meeting. "We have been willing since 
last January, but the Soviets have not been willing to hold such a meeting, despite 
their commitment at Geneva to regular meetings between the foreign ministers," he 
claimed. 


LI PENG DISCUSSES COOPERATION WITH BECHTEL CHAIRMAN 


0W011254 Beijing XINHUA in English 0948 GMT 1 Jul 86 


[Text] Beijing, July 1 (XINHUA) -- Chinese Vice-Premier Li Peng discussed cooperation 
here today with Stephen Davison Bechtel Jr., chairman of the board of directors of the 
Bechtel Group Inc. of the United States. Bechtel said he is interested in helping 
China in the expansion of its energy industry. The vice~premier said he hoped that the 
Bechtel Group Inc. could cooperate with China in coal _ production. The U.S. 
entrepreneur came here as a guest of the China International Trust and Investment 
Corporation. 


FORD FOUNDATION PRESIDENT MEETS YAO YILIN 


0W301032 Beijing XINHUA in English 1026 GMT 30 Jun 86 


[Text] Beijing, June 30 (XINHUA) -- Chinese Vice-Premier Yao Yilin met here today 
Franklin Thomas, president of Ford Foundation of the U.S., and his party. They 
discussed ways to expand cooperation and increase exchanges between China and the Ford 
Foundation. 
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PRC JOURNAL ON USSR ECONOMIC DEVELOPMENT 


HKO10131 Beijing SHIJIE ZHISHI in Chinese No 10, 16 May 86 pp 5-6 


{Article by Lei Zheng and Shi Zhi "The 27th CPSU Congress and the Strategy of Speeding 
Up Development" ] 


[Text] Over 2 months have passed since the 27th CPSU Congress. It is, however, still 
a major matter being discussed by international public opinion. It was the most 
conspicuous party congress since the 20th CPSU Congress. Gorbachev said: The 
resolution adopted by this congress “will determine the progress of the Soviet Union 
for the coming years and decades as well as the nature and rate of its advance toward a 
new Soviet socialist stage." In other words, it will determine the image and position 
of the Soviet Union upon “entering the 2lst century.” It can be said that this 
congress marked the new development period of the Soviet Union. 


The Axis of the Congress -- The Strategy of Speeding Up Development 


In his closing speech at the congress, Gorbachev said: "The main political achievement 
of the 27th CPSU Congress" is that it has laid down the "general line” for "speeding up 
the country's social and economic development." 3 


What is the strategy of “speeding up development"? According to Gorbachev's 
explanation, it refers to improving the economic development rate. In the 15 years up 
to the end of this century, its national revenue will increase by 100 percent and its 
labor productivity by 130 to 150 percent. In other words, in the coming 15 years the 
Soviet Union will do as much work as it has done over the last 70 years since the 
founding of the country. By speeding up, it does not simply mean enhancing the 
development rate. its esse.ce lies in “improving equality” on the basis of intensive 
production. Moreover, speeding up does not merely involve reform in the economic field 
but also demands the “active implementation of social policies," the “improvement of 
social relationships, the renewal of the work forms and methods of political and 
ideological organs, the strengthening of socialist democracy, and the removal of 
conservative factors which cause slackness and stagnation" and “anything which hampers 
social progress."' Gorbachev said in Tolyatti City on 8 April that the 27th CPSU 
Congress demanded an “increase in the development rates in various fields of Soviet 
society," including the “economic, social, and spiritual fields" as well as the 
"political system" 


What is the background for the CPSU to set forth the strategy of “speeding up 
development"? Gorbachev provided explanations from various angles. 


l. In the economic field, "from the 1970's to the early 1980's, the Soviet Union 
markedly lagged behind in terms of economic development, including development, rate, 
labor productivity, the target fulfillment rate, and the use of advanced science and 
technology,” and the Soviet economy “began to lose” its vitality. As a result of a 
drop in its economic growth rate, the Soviet Union could not fulfill its targets for 
three consecutive 5-year plan periods. 
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Gorbachev's remarks were not groundless. From 1981 to 1985, the average annual growth 
rate of the Soviet economy was 3.1 percent, lower than that of Japan (4 percent for the 
same period). Suppose the economies of the two countries continued to develop at the 
present rates, the Soviet Union would, in not too long a time, lose its meager 
superiority over Japan in terms of GNP, and it would not be able to maintain the 
position of a second largest economic country after the United States. Thus, it is not 
difficult to understand why the CPSU is earger to speed up its economic development. 


The stagnation in economic development has resulted from a “lack of understanding of 
the importance and urgency of enabling the economy to take on an intensive nature" and 
of using advanced scientific and technological achievements. Therefore, efforts should 
be concentrated on developing an intensive economy. 


2. In the social, political, and ideological fields, the “actions of party and 
government organs are lagging behind the times and the needs for livelihood. 
Slackness, rigidity of management forms and methods, inadequate zeal for work, 
bureaucracy, and depression in social life are becoming prominent." The “mentality of 
being unwilling to-make improvement is prevailing." The tendency of avoiding the 
settlement of sharp contradictions and mature problems is arising. Furthermore, there 
are many other unhealthy trends. Ideologically, cadres are "restricted by outmoded 
concepts." Some people are even trying to turn Marxist theory into a “rigid formula 
and panacea" and do not take account of the "specific economic and political 
environments we are in." All this hampers Soviet progress. 


In the international field, the Soviet Union is faced with the three major challenges 
of the U.S. strategic defense plan, worldwide scientific and technological development, 
and economic reforms in foreign countries CPSU leaders have "reconsidered" the 
international situation. They are of the opinion that the international situation has 
never been so "complex and unfavorable" as today; admit that capitalist countries still 
have vitality and can maintain their present positions and recover their lost ones; are 
worried that in the coming 15 years, the balance of forces will change in a direction 
unfavorable to the Soviet Union; profoundly feel the possibility of “falling behind in 
every step as a result of being slow in the first step"; and are afraid of becoming a 
third-rate country. 


It is just in such domestic and international situations that the CPSU has decided to 
tackle the challenges. 


Economic Reform 
How will they put into effect the strategy of "speeding up development"? 


A study of the documents of the 27th CPSU Congress indicates that the key is economic 
reform. Gorbachev announced in explicit term: "The present production relations and 
operational and managerial system have been formed basically under the condition of 
extensive economic deveiopment. They are gradually becoming outmoded and are beginning 
to lose their stimulative role, and certain things have become obstacles." He called: 
"The present situation requires us to carry out fundamental reform instead of making 
partial improvement," so as to establish a "complete, effective, and flexible 
management system." People have noticed that in the past Soviet leaders preferred 
“perfecting” and “transforming” the economic structure to “reforming” it but that they 
now feel the necessity for carrying out "fundamental reform." 


I. Jul 86 c 3 PRC INTERNATIONAL AFFAIRS 

SOVIET UNION 
Econom reform covers many aspects and involves bringing into piay all positive 
economicyfactors; using economic methods to manage the economy so that the relationship 
between = and commodities becomes a tool by which economic and social policies are 
implemente&; correctly handling the relationship between centralizing and delegating 
powers; refarming the management system; relaxing agricultural policies; adjusting the 
proportion of various national economic branches; and changing structural and 
investment policies. However, reform measures were not clarified in detail by the 
documents of the 27th CPSU Congress. As to what extent and how economic reform should 
ge carried out, this depends on their future practice. 


Developing Democracy ard Expanding the "Scope of Overtness" 


While summing up the experience in the previous economic construction, Gorbachev 
maintained that the following three points were most important: First, it is necessary 
to “speak the truth'’; second, “since economic reform has started, it must not be 
abandoned halfway but must be carried through to the end"; and third, the masses should 
be encouraged to take an. ,a#tive and conscientious part’ in economic’ reform. 
. ge .. : : . 

Obviously, the demand for speeding up development has also manifested itself in the 
political field. The basic aim of this demand is to develop democracy and expand the 
“scope of overtness." sa | 


Gorbachev said: Without developing democracy, "speeding up social development is 
“nconceivable,"” and “without overtness, there can be no democracy." Overtness means 
“placing everything the state and society do under the supervision and attention of the 
people.” With regard to political reform, Gorbachev's ideas contained in his report 
are mainly as follows: The central authorities should delegate powers to the lower 
levels, management organs should be streamlined, basic-level cadres should be promoted 
by election, the legal system should be perfected, and the ivadership and work styles 
should be improved. As political structural reform involves very complicated 
relationships, the realization of these ideas depends on the development of practice. 


Allowing Science and Technology To Take the Lead 


In the course of realizing the strategy of "speeding up development," the Soviet Union 
is speeding up its scientific and technological development along with economic reform 
so as to make such development the main lever for enabling the economy to take on an 
intensive nature. 


According to an analysis by Western specialists, the Soviet Union is 15 to 20 years 
behind Western developed countries in terms of science and _ technology. Due to 
long-term extensive economic development, the Soviet Union has produced many low 
quality products with bad economic results and high material consumption, although it 
has caught up with the United States in producing certain products. If this is allowed 
to continue, the gap between itself and Western countries will become larger. The 
domestic and international situation urgently require the Soviet Union to pay attention 
to the development of science and technology. Gorbachev has concentrated his efforts 
on this since he assumed office. In June last year, the CPSU held a special meeting on 
scientific and technological progress. In December, the Soviet Union and the other 
member countries of “EMA worked out a program on scientific and technological 
development for the coming 15 years. The strategy of speeding up development, which 
was laid down by the 27th CPSU Congress, has further confirmed the importance of 
placing the development of science and technology in a leading pesition, with the aim 
of using high technology to achieve better quality and higher «ificiency, at a faster 
rate. 
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For this reason, it is necessary to give priority to the development of the machine 
building industry, to speed up the development of intensive industries, to reform the 
scientific research management system, to strengthen international scientific and 
technological cooperation, and to introduce more technological projects from abroad. 


Summing up the above points, we know that the strategy of speeding up development has 
two main aspects, one being structural reform and the other being scientific and 
technological development. These two aspects will carry forward other aspects and 
enable the Soviet Union to carry out "comprehensive management" and realize the target 
of doubling its economic strength by the end of this century. 


The economic structural reform plan worked out by the 27th CPSU Congress only points 
out the general direction. Gorbachev said: Economic reform "has just started" and 
"there will be difficulties." "We cannot guarantee that there will be no mistakes." 
In addition, obstacles are sure to arise in the course of this reform. In this 
respect, Gorbachev made these following remarks while in Kuibyshev: Some people do not 
have a good understanding of reforms; some party and government organs are not willing 
to carry out- fundamental reform, are slow in their action, and even suppress the 
masses' creative spirit; and some localities have resorted to "formalism" and have 
"done very little actual work" in implementing the resolution of the congress. We will 
study how to remove these obstacles and what the future ot reforms will be. 


At present, people in the rest of the world have differences of opinion in estimating 
whether the Soviet Union can realize its strategy of speeding up development. Some 
people maintain that Soviet determination and ability should not be underestimated and 
others hold that apart from being affected by its social, political, economic, 
technical, and ideological habits, the strategy of speeding up development is also 
restricted by external factors, and in particular by its arms race and worldwide 
rivalry against the United States, which have added to the heavy burden of the Soviet 
Union and have diffused its human, material, and financial resources. 


SOVIET UNION TO MAKE UP CHERNOBYL OUTPUT LOSS 


OW261144 Beijing XINHUA in English 1127 GMT 26 Jun 86 


{Text] Moscow, June 26 (XINHUA) -- Measures have been taken to make up the loss of 
electricity from the shut-down of the Chernobyl nuclear plant, the official news agency 
TASS reported today. 


Vitalyi Sklyarov, Ukrainian energy and electricity minister, said some power plants in 
the republic, including a nuclear plant, will be put into use later this year. 


Also, he said, the nos one and two generating sets in the Chernobyl power station will 
go into operation again this fall. 


The minister said the pressing task now is to economize electricity. He estimated 
2,000 megawatts will be saved if certain effective measures are taken. 
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PRC SEEKS MORE BUSINESS COOPERATION WITH JAPAN 


0W020251 Beijing in Japanese to Japan 2130 GMT 30 Jun 86 


[Text] The Sino-Japanese round-table talks on joint business consultancy, which began 
in Yangzhou, Jiangsu Province, on 23 June under the auspices of the PRC State Economic 
Commission, closed on 27 June after concluding that business consultancy conducted in 
the past 5 years has resulted in new and fruitful experience for China's acquisition of 
new technologies and renovation of existing enterprises. 


The program for business consultancy was adopted in 1981 at a high-level working 
officials’ meeting between the Chinese State Economic Commission and the Japanese 
Ministry of International Trade and Industry. Consultancy is offered by Japanese 
experts invited to China to work with Chinese officials. The program has _ been 
supported by both the Chinese and Japanese premiers. 


The Japanese Government and private sector have so far sent 651 experts, and they have 
consulted 131 Chinese enterprises. At the same time, 400 Chinese engineers and 
technicians have visited hundreds of companies in Japan. As a result, most of the 
Chinese enterprises involved have improved management and raised technical levels. Of 
these enterprises, 60 have signed contracts to import Japanese technology or plants. 
The total value of contracts has reached $100 million, among them are 22 projects in 
which production has already started on a full or partial scale. 


At the round-table talks, Zhu Ronghi, vice minister of the State Economic Commission, 
made a three-point proposal on the future conduct of business consultancy: 


First, the formula for consultancy-acquisition-renovation should be strictly carried 
out, and the business consultancy program between the two countries should be steadily 
developed on a long-term basis. 


Second, a new acquisition-renovation-joint management formula should be formulated and 
perfected, and cooperation between the two sides should be taken to a higher level. 


Third, broad, long-term ties of cooperation should be gradually developed between 
Chinese and Japanese enterprises, medium- and small-scale enterprises in particular, 
through the consultancy program. 


Zhu Rongji further noted that China wishes to offer Japanese firms most preferential 
terms in production and investment areas and various means of cooperation in order to 
overcome the current, temporary difficulties caused by the strong yen and the trade 
imbalance and to lay foundations for lasting cooperation. He added, this can be done. 


HAO JIANXIU MEETS DPRK TRADE UNION DELEGATION 


0W301206 Beijing XINHUA in English 1143 GMT 30 Jun 86 


[Text] Beijing, June 30 (XINHUA) -- Hao Jianxiu, member of the Secretariat of the 
Chinese Communist Party Central Committee, met here today a delegation from the General 
Federation of Trade Unions of Korea, led by Vice-Chairman Kang Chong-pal. Hao briefed 
the visitors on China's economic development and expressed the wish to further the 
friendly relations between trade unions of the two countries. The Korean delegation 
has toured Shanghai, Hangzhou, Nanjing, Guangzhou and Tianjin, and is leaving for home 


tomorrow. 


I. 2 Jul 86 PRC INTERNATIONAL AFFAIRS E l 
SOUTHEAST ASIA & PACIFIC 


CGDK'S SIHANOUK TAKES TRAIN TO BEIJING 


OWO11110 Beijing XINHUA in English 1106 GMT 1 Jul 86 
[Text] Pyongyang, July 1, (XINHUA) -- President of Democratic Kampuchea Samdech 
Norodom Sihanouk and his wife have left here by special train for Beijing today. 


Vice-President of Korea Pak Song-chol saw them off at the railway station. 


President Kim Il-song met Sihanouk at the Democratic Kampuchean leader's residence here 
yesterday. Sihanouk and his wife had been in Korea since April 8. 


NATURALIZATION FOR CHINESE TO RESUME IN PHILIPPINES 


HK301155 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1351 GMT 27 Jun 86 


[Text] Manila, 27 Jun, (ZHONGGUO XINWEN SHE) -- Philippines President Corazon Aquino 
indicated that hearings on applications by Chinese in the country for naturalization 
will be- resumed soon and that the matter will be studied by Solicitor General Ordonez 
and the justice minister. Aquino made the above statement in response to a question by 
a reporter from the Chinese-language SHIJIE RIBAO [WORLD NEWS] on the question of 
naturalization. 


In this connection, SHIJIE RIBAO published an article: "In so doing, the president 
demonstrated that she stands by her commitment made during the election. She will not 
abrogate the Philippine citizenship of Chinese naturalized during the Marcos time, and 
will continue hearings on applications for naturalization left over from the Marcos 
government." 


When asked about the question of fake Philippine reentry permits, President Aquino 
said: If the reentry papers are fake, then the holders should be deported, even if the 
fake papers came from the government itself. The fake papers were perhaps signed and 
acquired by people connected to government officials. I do not think the government 
should be held responsible. 


HONG KONG BUSINESSMAN ASSESSES BUSINESS IN PRC 


0W011645 Beijing XINHUA in English 1527 GMT 1 Jul 86 


[Text] Hong Kong, July 1 (XINHUA) -- Jardine Matheson Holdings in Kong Kong remains 
the “most diverse China trader in Hong Kong, in both scope and size," said Simon 
Keswick, chairman of the company, here today. "For the most part Jardines' China 
business is now intertwined with our Hong Kong operations," he told the eighth Asian 
Security Analysts Council conference held here. 


Jardines' Hong Kong companies have virtually come to think of business on the Chinese 
mainland as an extension of their Hong Kong operations, he added. ‘From Hong Kong, our 
China trading division is involved in major project work, such as technology transfers, 
heavy equipment sales and the oil industry," he said. 


In 1980, the China Schindler Elevator Company -- China's first industrial joint venture 
with a foreign firm -- was formed between Jardines and Chinese enterprise. Since then 
Jardines has launched more than 12 joint ventures with Chinese firms. 
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PRC JOURNAL ON KARMAL'S LOSS OF POWER 


HK251536 Beijing BAN YUE TAN in Chinese No 11, 10 Jun 86 pp 52-54 
[Article by Yang Can: "Why Did Karmal Lose His Power? ] 


[Text] The atmosphere in Kabul, the capital of Afghanistan, was unusual, because the 
whole city was on full alert as Soviet tanks were deployed on the slopes of the 
mountains which surround the city, their cannons were aimed at the city proper, and 
Soviet troops encircled all the Afghan Army barracks inside the city. What was going 
on there? 


At this time, the 18th Plenary Session of the Central Committee of the People's 
Democratic Party of Afghanistan [PDPA] was inaugurated under the close watch of the 
Soviet troops. The meeting announced that Babrak Karmal had been replaced in his 
capacity as the general secretary of the PDPA by 39-year-old Lieutenant General 
Mohammad Najibullah, head of the State Intelligence Bureau. Although Karmal still 
remains in his capacity as a member of the Politburo and the chairman of the 
Revolutionary Committee, his influence and power have been significantly reduced. 


Karmal became the general secretary of the PDPA at the end of 1979 after the Soviet 
invasion of Afghanistan with the support of the Soviet Union. He clearly knew on whose 
hands his life hinged. In the past 6 and 1/2 years, he has been docile and obedient to 
the Soviet Union and has acted as a puppet. However, all this did not satisfy the 
Soviets. Since last year, Soviet newspapers and periodicals have publicly criticized 
the Kabul regime many times, predicting the downfall of Karmal. At the end of March 
1986, Karmal quietly went to the Soviet Union. Since then, he has not been seen in 
public. Karmal even failed to attend the activities celebrating the eighth anniversary 
of the “April Revolution." In fact, it was while Karmal was in Moscow that the Soviet 
Union made the decision to reshuffle the Kabul regime. 


The reason Karmal has lost his power is that the Soviet Union feels that he is not a 
good tool which can be freely used by the.Soviet Union. After sending troops to 
Afghanistan, the Soviet Union originally hoped that the Karmal regime would be able to 
stabilize the situation in Afghanistan. However, over 6 years have now passed. 
Although the Soviet Union increased its expeditionary troops, to over 120,000 people, 
suffered over 30,000 casualties, and paid a price as high as over $10 billion, the 
Karmal regime still could not survive without the protection of the Soviet troops. 


Soviet newspapers and periodicals have also admitted that until now, the Kabul regime 
could only con rol 40 percent of the total area of the country. That the Soviet troops 
burned village , killed civilians, and carried out a "scorched earth policy" in the 
areas where A ghan guerrillas carried out their activities aroused resentment among 
many Afghan Army officials and soldiers. Such incidents as the defection of the Afghan 
Army officials to the guerrilla side and mutinies of Afghan soldiers often took place. 
In March this year, over 900 soldiers of the Karmal troops defected to the guerrilla 
side. Because the Soviet Union could not free itself from the Afghan war and was 
becoming more and more isolated in the international arena, it wanted to change the 
situation by replacing its procurator in the puppet regime. 
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Although the Karmal regime had existed under Soviet protection for several years, its 
domestic social foundation was still rather weak. The Soviet Union had been demanding 
that Karmal carry out "political reforms" and let some leading figures of the tribes 
and the religious circle, intellectual circle, industrial and commercial circle, and so 
on take part in his government so as to add some democratic colors to the Karmal regime. 


In autumn of last year, Karmal put forward a so-called program which aimed at 
"expanding the revolutionary social basis," but the program achieved meager results. 
The Soviet Union has publicly expressed dissatisfaction over the program's results. 
PRAVDA also published articles accusing Karmal of “having obstructed the revolutionary 
progress of Afghanistan." 


Within the PDPA, there has always been a power struggle between the "parcham" faction 
headed by Karmal and the "Khalq" faction formed mainly by the Pushtus. In July of last 
year, the guards of Karmal had an armed conflict with the guards of Afghan Prime 
Minister Soltan Ali Keshtmand, which caused many casualities. In September, shots were 
again heard inside the presidential palace. 


Since then, Karmal mde efforts to purge those who held different views and dismissed or 
replaced important figures of the party and government, but the problems were still not 
solved. The purpose of the Soviet Union replacing Karmal with Najibullah is to let a 
man with real power calm down the incernal conflict and strengthen the Kaubl regime. 
However, since Karmal stepped down from power, there have been numerous demonstrations 
staged by his followers in Afghanistan, and the contradiction between the "Parcham" 
faction and the "Khalq" faction has been further intensified instead of being relaxed. 


Because the Soviet Union has refused to withdraw its troops from Afghanistan, the 
indirect talks between Pakistan and Afghanistan which begain June 1982 have not 
achieved any results. Since last year'sz U.S.-USSR summit, the Soviet Union has 
repeatedly leaked the information that it is willing to withdraw its troops, giving the 
impression of a certain flexibility towards a political solution. In fact, the Soviet 
Union wants to sustain the Kabul regime and safeguard its own vested interests through 
a political solution. 


Because the reputation of Karmal, who returned to Kabul in a Soviet tank years ago, is 
too negative, the present Kabul regime has not been recognized by Pakistan and other 
countries concerned. One day before the seventh round of talks between Pakistan and 
Afghanistan started, Karmal was removed from his post as general secretary. This 
showed that the Soviet Union wants to improve the image of the Kabul regime and 
strengthen the regime's negotiating strength in the talks. 


Having been involved in the Afghan war for years, the Soviet Union is leading a 
difficult life. If the Soviet Union really wants to get out of the war, the only 
feasible way is to withdraw its troops from Afghanistan as soon as possible and let the 
Afghan people decide the future of their own country. The method of replacing the 
procurator and continuing to force a puppet regime upon the Afghan people will not help 
to solve any fundamental problems. 
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"NOTHING OF SUBSTANCE’ TO SINO-PORTUGUESE TALKS 


HKO1L1036 Hong Kong AFP in English 0953 GMT 1 Jul 86 


[Text] Beijing, July 1 (AFP) -- The first round of Sino-Portuguese talks on the future 
of Macao that concluded here Tuesday were described by both sides as "friendly and 
cordial."' A second round was to be held in Beijing in September, a statement released 
simultaneously here and in Lisbon said. 


"In addition to reaching agreement on the general agenda of the talks, the two sides 
had an exchange of views on some matters of substance," the statement said. 


Macao, which occupies a peninsula and two offshore islands in southern China, has been 
in Portuguese hands for 430 years and is the oldest European settlement in Asia. 


No details were given about the topics covered, but the statement said the two sides 
had “expressed satisfaction at the results of the first round" and decided to hold a 
second round in Beijing this September. But a senior Portuguese Embassy official told 
AGENCE FRANCE-PRESSE there had been "nothing of substance" to the talks, which had been 
devoted to preliminaries and were "not exciting." 


The period of time between each round of talks was likely to be shortened in the 
" future, the official said, adding that an announcement would be made in the weeks ahead 
of the exact date of the next meeting. 


Analysts said the September round appeared to be a compromise between China, which was 
believed to have sought more rapid progress, and Portugal, which favored a long period 
before the second round but had hoped to alternate the venue between Beijing and Lisbon. 


Earlier about 40 reporters were unexpectedly barred from the opening of the talks by 
Chinese officials who said there was a misunderstanding about an announced photo 
session. Television, radio and press reporters from international agencies, Hong Kong 
and Macao were stopped at the gates of the Diaoyutai State Guest House. 


Foreign Ministry officials said there had been a mistake in the previous day's 
announcement that reporters would again be allowed inside to photograph the session, as 
they had been on Monday. 


The incident sparked speculation by some journalists that the Portuguese delegation 
sought to exclude the press after the crush of Hong Kong reporters prevented some 
Portuguese negotiators from reaching their seats at a photo session Monday. But 
observers noted that admitting the press to only the first day of each round of talks 
was in keeping with China's practice during other negotiations, including the two-year 
Sino-British talks on Hong Kong. 


MACAO GOVERNOR LEAVES FOR CONSULTATIONS IN PORTUGAL 


HKO11548 Hong Kong AFP in English 1527 GMT 1 Jul 86 


[Text] Macao, July 1 (AFP) -- Macao's governor left here for consultations in Portugal 
after the first round of Sino-Portuguese talks about the future of this Portuguese 
enclave in south China ended in Beijing on Tuesday. 
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"I think it was a happy beginning," was how Governor Pinto Machado, speaking to 
reporters on his departure, described the first two-day session of negotiations for the 
return of Macao to Chinese rule after more than 400 years under the Portuguese flag. 


(An official joint communique issued in Beijing said the two sides had agreed on the 
agenda for the negotiations and exchanged views on matters of substance in a "friendly 
and cordial" atmosphere. ) 


Dr Machado, who is going to Lisbon for a Portuguese State Council meeting on Thursday, 
said he would take the opportunity to convey to President Mario Soares the Macao 
Administration's views on questions arising from the Beijing talks. 


Chinese officials have said China's takeover of Macao should follow the pattern of a 
Sino-British agreement in the neighbouring British colony of Hong Kong, which is to 
remain capitalist and largely autonomous for 50 years after it reverts to Chinese rule 
in 1997. 


Political and community leaders here said the results of the first round were as 
expected, and expressed confidence in the eventual outcome of the talks. 


Said the president of Macao's Legislative Assembly, Carlos D'Assumpcao: "I have 
confidence that the two governments, Portugal and China, will consider the interests of 
the population of Macao." Legislative Assembiy member Alexandre do also said he thought 
a satisfactory agreement could be reached, but added that if Macao's future was to 
follow the Hong Kong model it should be adjusted to suit the realities of Macao. 


The influential chairman of the pro-Beijing Chinese General Chamber of Commerce, Ma 
Man-kee, said he was optimistic that a deal would be struck that would take into 
consideration the special conditions here. 


Hong Kong is a rich commercial, financial and manufacturing centre of more than five 
million people, 98 percent of them Chinese, with Chinese and English as official 
languages and a bureacuracy predominantly composed of local Chinese. 


Macao is a tiny territory of some 400,000 people, again 98 per cent Chinese, with an 
economy based largely on gambling, tourism and light industry, and where the 
administration is principally in the hands of people whose native tongue is Portuguese. 


AFRICAN STUDENTS RETURN TO TIANJIN UNIVERSITY 


HKO11400 Hong Kong AFP in English 1345 GMT 1 Jul 86 


[Text] Beijing, July 1 (AFP) -- Half the African students who fled here a month ago 
following a clash with Chinese classmates at Tianjin University returned to campus 
Tuesday, an African student said. 


Six of the 12 students remaining in Beijing returned by regular train to the university 
some 120 kilometers (70 miles) southeast of here, while another six were to undertake 
field studies in hydraulics in outlying areas of Beijing, one of the African students 


said. 
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A group of about six South Asian students who fled to Beijing along with the African 
Students and returned to the campus three weeks ago had warned African students here 
that tension remained high on the campus, the student said. 


"Our ambassador has asked us to give the Chinese a chance to prove what they say," the 
student said, in reference to Chinese pledges that the Africans would be safe if they 
returned to the campus. "We will do what the embassy says," he added. 


The students’ return was the latest twist in series of incidents that began May 24 when 
some 600 Chinese students throwing bricks and stones beseiged laid [as received] a 
cafeteria where the Africans and some other students were having a party. Each side 
blamed the other for the clash, with the Africans saying it was racially motivated and 
the Chinese saying they had been provoked by an African who broke a beer bottle over 
the head of a Chinese classmate. 


The clash and late-night flight to Beijing by the African students in the face of a 
second threatened attack a week later sparked a street protest by some 300 African 
students against Chinese "racist aggression" here last month. 


Chinese officials later said the Africans has started the Tianjin clash by throwing 
bottles at Chinese students who asked them to make less noise. An _ official 
investigation into the incident with the aim of “punishing” those responsible for the 
violence has yet to yield any results. The African student said Tuesday that the 
investigation was apparently still underway. 


PRC INAUGURATES BEIJING TO ROME AIR ROUTE 


0WO011446 Beijing XINHUA in English 1434 GMT 1 Jul 86 


[Text] Rome, July 1 (XINHUA) -- With the successful landing of a Chinese jumbo 
passenger plane at the Rome airport this morning, China has opened its 26th 
international air route (Beijing-Rome). 


The under-secretary of the Italian Ministry »f Foreign Trade, Robert 0. Prandini, the 
representative of the Italian airline (Alitalia), Giorgio Zadra, the Chinese Ambassador 
to Italy, Du Gong, along with some other Italian friends, Chinese diplomats and 
Overseas Chinese here, went aboard the Boeing 747 to congratulate the crew members on 
their successful flight from Beijing to Rome. 


This new air route has been opened by the Civil Aviation Administration of China (CAAC) 
and Alitalia in accordance with a Sino-Italian aviation agreement in 1973 and another 
agreement on commercial cooperation between the two countries reached in May this year. 
According to the agreements, a CAAC liner will take off from Beijing every Monday night 
and arrive in Rome the next morning Via Sharjah, UAE, after 14 hours' flight, the 
shortest flight between the two capitals. After an hour's stay at the Rome airport, the 
plane will continue to fly to the Federal German city of Frankfurt. The plane's return 
trip will start Tuesday afternoon and it will arrive in Beijing the next morning. 


During his recent visit to Italy, the General Secretary of the Central Committee of the 
Chinese Communist Party, Hu Yaobang, described this new air route as the “silk road of 
the 20th century." With the opening of the direct flight between Beijing and Rome, the 
economic, technical and cultural exchanges between China and Italy as well as other 
European countries are bound to be promoted. 
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WU XUEQIAN TALKS WITH EC'S DELORS IN BEIJING 


OWO11400 Beijing XINHUA in English 1344 GMT 1 Jul 86 


[Text] Beijing, July 1 (XINHUA) -- Chinese State Councillor and Foreign Minister Wu 
Xueqian said today that to strengthen friendly cooperation with the European Community 
(EC) constitutes an important aspect of China's policy of opening to the outside world. 
Wu said this in his talks ith Jacques Delors, president of the Commission of the EC, 
here this afternoon. 


He said that ome important issue in China's ongoing economic restructuring is to 
continuously improve its open policy. He aired the view that the development of 
friendly cooperation between China and the EC has not only a sound political basis, but 
also excellent economic conditions. He said that China attaches great importance to 
Delors' present visit, which will promote friendly cooperation between China and the EC. 


Delors told Wu that the EC supports its member countries to further their cooperation 
with China and is willing to work for balanced trade and technical cooperation between 
China and the EC, as well as exchanges between their technical personnel. 


Wu and Delors also exchanged views on political and economic situations in the world 
today and other international issues of mutual interest. 


On peace and development, Delors said that pea.e is the goal of the EC and a supporting 
pillar for the friendship between the EC and China. Peace and development are obviously 
related to each other, he noted. The EC, he said, has a moral and practical concern for 
the situation in the poverty-ridden Asian, African and Latin-American countries. Its 
member countries have come to know better and better the injustice of the present 
international economic order. 


The EC advocates that international organizations and well-off countries play a greater 
role in helping developing countries improve their economies. It also stands for a 
liberation of trade to provide access for products of developing countries into rich 
countries, he added. He stressed that the establishment of a just and effective 
international economic order can reduce the number of causes of conflict. 


Wu paid tribute to Delors' views. He said that, as a developing country, China is 
willing to strengthen South-South cooperation with Asian, African and Latin-American 
countries. Wu also briefed Delors on China's independent and peaceful foreign policy. 
He said that the modernization of China demands a long-term peaceful international 


environment. 


China, he said, supports all policies and actions favoring peace and opposes power 
politics, hegemonism and encroachment upon the sovereign of other countries. He said 
that China is willing to work together with all peace-loving countries and peoples for 
world peace, and to carry out diversified economic cooperation with other countries on 
the basis of equality and mutual benefit. 


Delors arrived here today for a five-day official visit, his first since he became 
president of the commission of the EC in January 1985, at the invitation of the Chinese 
Government. Accompanying him are his wife and Emile Noel, secretary-general of the 
commission. They were greeted at the airport by Wu Xueqian upon their ari’val. 


Ww 
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Hosts Banquet for Delors 
OWO11455 Beijing XINHUA in English 1439 GMT 1 Jul 86 


[Text] Beijing, July 1 (XINHUA) -- Acting Chinese Premier Wan Li said here today that 
the European Community (EC), an important econom.c and political force in the world 
today, has made positive contributions to the unity of Western Europe. 


"We heartily rejoice over the progress made in recent years by Western Europe on its 
road toward unity,, and we would like to see Western Europe play a more positive role 
in international affairs and in maintaining world peace," he added. 


Wan made these remarks at a banquet welcoming Jacques Delors, president of the EC 
Commission, Mrs. Delors and their party this evening. 


He pointed out that s;trengthened friendship and cooperation invarious fields between an 
independent China and a united and strong Western Europe is of great significance which 
goes far beyond the bounds of bilateral relations. It is also of great importance for 
safeguarding world peace ana promoting international cooperation. 


He reiterated that it is an established policy of the Chinese Government to steadily 
strengthen its friendly relations and cooperation with the EC and other West European 
countries. 


He expressed satisfaction with the fruitful cooperation between China and the EC in 
various fields since they established relations 11 years ago. 


He also expresed appreciation for the positive approach adopted by Delors and the EC 
Commission with regard to developing relations with China, and the belief that the 
friendly relations and cooperation between China and the EC will be furthered. 


Delors replied that both the EC and China are working for peace and development. Their 
consensus on political affairs is of great significance. The question now is how to 
match their economic cooperation and trade with their political ties. 


He expressed willingness to work for this and encourage EC member countiies to work in 
this regard. 


He noted that the great efforts made by China for development have caught the attention 
and won the appreciation of Europeans. He also praised China for its great progress 
and its role in peace-promoting international organizations. 


He said that the 12 EC member countries are determined to unite to make further 
progress and gradually reach political and economic uniformity. They wish to further 
their cooperation in foreign affairs and eventually in defense. and have set ambitious 
targets for economic development, he added. 


Chinese State Councillor and Foreign Minister Wu Xueqian was among those present at the 
banquet. 
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PRC CONSULATE OPENS IN MANCHESTER, ENGLAND 


0WO10630 Beijing XINHUA in English 0615 GMT 1 Jul 86 

[Text] London, June 39 (XINHUA) -- More than 300 people attended the opening ceremony 
of the Chinese Consulate General in Manchester, a city of 600,000 in northwest England, 
according to a report from Manchester. 


Chinese Ambassador to Britain Hu Din,yi introduced Chinese Consul Gneral Wong Fupei. 


Britain's representative to the ceremony, Lord Rhodes praised opening of the Consulate 
General as the sign of friendly relations between Britain and China. 


The Consulate General was founded under the Sino-British accord of April 1984. A 
British Consulate has been set up in Shanghai. 


Manchester has about 50,000 Chinese living in the nine-county area. 


LEADERS ATTEND 28 JUNE PAVAROTTI PERFORMANCE 


OW281720 Beijing XINHUA in English 1539 GMT 28 Jun 86 


[Excerpt] Beijing, Jume 28 (XINHUA) -- Luciano Pavarotti’s China tour reached another 
climax tonight when he starred as Rodolfo in Puccini's “La Boheme" presented by the 
theater opera of Genoa. 


Among the 1,000-plus audience at the Tianqiao Theatre were Chinese leaders Wan Li, Hu 
Qili and Fang Yi, as well as leading Chinese musicians and vocalists and music lovers 
from all over the capital. 


Hu Yaobang Meets Pavarotti 
OW291000 Beijing XINHUA in English 0945 GMT 29 Jun 86 


[Excerpts] Beijing, Jun 29 (XINHUA) -- General Secretary Hu Yaobang of the Chinese 
Communist Party Central committee greeted Italian tenor Luciano Pavarotti at the 
Central Committee's office here today. 


Hu first met Pavarotti during his visit to Italy earlier this month. 


As Pavarotti walked into the committee's reception hall, Hu told him, “Your 
performances in Beijing have been very successful." 


A videotape of the performance will be broadcast Tuesday on the China Central 
Television Network. "I believe may people will enjoy Pavarotti's performance," Hu 
said. 
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POLAND'S ECONOMIC STRATEGY FOR NEXT DECADE 


0W010625 Beijing XINHUA in English 0600 GMT 1 Jul 86 


[Text] Warsaw, June 30 (XINHUA) -- Polish Premier Zbigniew Messner has outlined 
economic goals for the next decad: and stressed the importance of economic levers in 
reforms. The premier submitted today a draft socio-economic plan for 1986-1990 and 
through 1995 to the congress of the ruling United Workers’ Party which opened on Sunday. 


The vlan envisages a 16 percent increase in supply of goods anda services, and a 16-19 
percent increase in national income for the next five years, of which half will be 
realized through better exploitation of raw materials. Funds for scientific and 
technological development will be doubled by the year 1990. Annual consumption 
spending will rise by some 15 percent to provide for a gradual improvement of living 
standards. 


Messner said "The basic trend is to fully set in motion mechanisms which stimulate 
effectiveness." He stressed the importance of economic pressure, which "is by no means 
in conflict with socialist principles. On the contrary, it is a fundamental condition 
of the efficiency of socialism as an economic system.” 


Poland started its economic reforms in 1982. "The process is yet to finish,” and “the 
results so far are unsatisfactory,” said Messner. The premier considered weaknesses in 
the economy as: large reduction on investment, outdated production installations, 
ineffectiveness in the use of labor resources and raw materials, slow decline in 
inflation, and an increase in the money supply without a corresponding increase in 
production.” 


He stressed that “more substantial reform must be carried out to lead the economy to a 
further intensive development.” In order to do so, “stronger economic measures" must 
be taken to raise efficiency. The nature of the present reform, Messner went on, is to 
consolidate a unified and comprehensive economic policy. He pointed out that “the 
direction of changes is so strongly rooted in the realities we do not need to assure 
anyone today that there is no backtracking on the reform." 


Messner reiterated that Poland supports the establishment of official relations between 
the Council of Mutual Economic Assistance (CMEA) and the European Economic Community 
(EEC), as well as a bilateral agreement with the EEC that would lift the barriers which 
keep Polish goods away from that market. 


NI ZHIFU MEETS BULGARIAN TRADE UNION GROUP 


0W301500 Beijing XINHUA in English 1437 GMT 30 Jun 86 


[Text] Tianjin, June 30 (XINHUA) -- Ni Zhifu, president of the All-China Federation of 
Trade Unions, met here today a delegation from Bulgarian Trade Unions headed by its 
Central Council Secretary Costa Andreef. 


Ni said exchange of visits between trade unions of China and Bulgaria had been 
suspended for 20 years owing to many reasons. He believed that the delegation's 
current visit marked a new beginning for the two sides to learn from and cooperate with 
each other. 


Andreef agreed that the visit was a turning point in strengthening friendly exchanges 
between the two trade unions. "What we have seen and heard during the visit in China 
demonstrated that China's on-going economic reform was of world significance," he 
added. The delegation arrived here from Shenyang this morning. 


tS 
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MALI PRESIDENT RETURNS HOME AFTER PRC VISIT 


0WO20054 Beijing XINHUA in English 0043 GMT 2 Jul 86 


[Text] Bamako, Mali, July 1 (XINHUA) -- Malian President Moussa Traore returned here 
today after completing offical visits to Korea, China and Tunisia. Traore said he 
visited China at the invitation of President Li Xiannian last month. “I held a number 
of discussions with Chi:ese officials on bilateral cooperation and on African, Asian as 
well as international questions,” the president told reporters at the airport. 


Traore said he wished to thank Chinese President Li, the People's Republic of China, 
the Chinese Government and "all provincial authorities who greeted my delegation and me 
with friendly hospitality.” 


CPC, DELEGATION ARRIVES IN ALGERIA | JULY 


0WO020134 Beijing XINHUA in English 0117 GMT 2 Jul 86 


[Text] Algiers, July (XINHUA) -- A Chinese Communist Party delegation headed by 
Deputy Director of the General Office of the Central Committee of the Communist Party 
of China (CPC) Zhou Jie, arrived here today for a friendly visit. The CPC delegation 
will meet with leaders of the ruling National Liberation Front (FLN) for discussions on 
the strengthening of bilateral relations between the CPC and the FLN. 


The Chinese delegation was met at Algiers airport by Mohammed Chaa, FLN secretary 
general for external relations and by Chinese ambassador to Algieria, Jin Sen. 


The delegation arrived from neighboring Tunisia where it attended the 12th Congress of 
the Tunisian Socialist Destour party. While here the delegation will visit a number of 
factories and economic enterprises. 


COOPERATION COMMITTEE ESTABLISHED WITH BENIN 


OWO11140 Beijing XINHUA in English 1108 GMT 1 Jul 86 


[Text] Beijing, July 1 (XINHUA) -- China and Benin have agreed to set up a mixed 
committee for economic and technical cooperation and trade between the two countries. 
An agreement on forming the committee was signed by Chinese Minister of Foreign 
Economic Relations and Trade Zheng Tuobin and Beninese minister of Foreign Affairs and 
Cooperation Frederic Affo here today. The Beninese minister and his party left here 
this afternoon for Korea. 


PENG CHONG MEETS BENIN PUBLIC HEALTH MINISTER 


OW301200 Beijing XINHIJA in English 1132 GMT 30 Jun 86 


[Text] Beijing, June 30 (XINHUA) -- Peng Chong, vice-chairman of China's National 
People's Congress Standing Committee, met here today a Beninese health delegation led 
by Minister of Public Health Andre Atchade. Peng briefed the visitors on China's 
public health work. The delegation is leaving here tomorrow to visit Yinchuan and 


Shanghai. 
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SHI’IE ZHISHI COMMENTS ON MIDDLE EAST ISSUES 


HK271241 Beijing SHIJIE ZHISHI in Chinese No 12, 16 Jun 86 pp 2, 3 


{Article by Sun Kun, Hu Zion, and Li Rong: "The Troublesome Current Situation in the 
Middle East" -- capitalized passages published in boldface] 


[Text] Disturbances have arisen repeatedly in the Middle East since the beginning of 
this year. New contention is underway between all forces centering on complicated 
contradictions. New crises are incubatin, in the Middle East situz*ion. 


1. Internal Relations Between Arab Countries Are Always Changing aid New Combinations 
Are Emerging, But They Are Suffering From Disintegration 


Jordanian King Husayn announced on 19 February that “it is impossible to continue 
political coordination with the PLO leacership,” and has in essence suspended the 
Jordanian-FLO accord, which existed for only 1 year. There are troubles again in the 
course of Middle East peace talks. At this juncture, new disintegration and 
reorganization inside the Arab world has begun. 


JORDAN AND PALESTINE PART COMPANY. King Husayn has, hoped to recover Jordan's lost 
territory on the West Bank of the Jordan River through Jordanian-Palestinian and U.S. 
Israeli talks, before the issue of Palestine's self-termination is resolved between 
Jordan and Palestine. Therefore, he hoped that ‘Arafat would make concessions, and 
openly announced his acceptance of UN Security Council Resolutions 242 and 338. 
However, the PLO holds that until Palestine's right of self-termination is guaranteed, 
the PLO will never accept those two resolutions. At present, Jordan is continuing to 
bring pressure to bear on ‘Arafat. The disputes between them are not likely to be 
overcome, although Egypt and Iraq have been mediating between them. 


EYE-CATCHING SYRIAN DIPLOMATIC TRENDS. Under the sponsorship of Saudi Arabian Crown 
Prince ‘Abdallah itm ‘Abd al-Aziz, Syrian Prime Minister ‘Abd al-Kasm and Jordanian 
Prime Minister Zaia 21-Rifa'si met on two occasions in Saudi Arabia's Jeddah and Riyadh 
in September and October 1985 respectively. Toward the end of 1985, King Husayn 
visited Syria, and actively bore his own responsibility in some disputes between the 
two parties. Jordan and Syria rapidly reconciled. On 5 May, President al-Asad paid a 
reciprocal visit to Jordan. It is reported that Al-Asad's recent trip was to explore 
the possibility of Syrian-Jordanian military coordination in dealing with Israel's 


invasion. 


The «oming together of Syria and Jordan has created conditions for improving relations 
between Egypt and Iraq. Both the Egyptian and Iraqi leaders have expressed their 
desire to improve relations with Syria. Syria's relations with the Gulf states have 
also somewhat improved. Saudi Arabian Foreign Minister Sa'ud al-Faysal Al Sa'‘ud and 
Sabah al-Ahmai al-Jabir As-Sabah, Kuwait's deputy prime minister and concurrent foreign 
n.inister, have both visited Syria and met Syrian President al-Asad this year. 
President al-Asad pledged to oppose the expansion of the Iran-Iraq war to other Gulf 
states. Recently, the Jordanian king has shuttled between Iraq and Syria and made 
important progress in mediating the relations between Syria and Iraq. Syrian and Iraqi 
heads of state will hold talks in Jordan in the not-too-distant future. President 
al-Asad has met PLO Political Department Director Faruq Gaddumi, and openly expressed 
that he would not oppose the return of ‘Arafat's armed forces to the southern part of 


Lebanon. 
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In the course of improving the relations between various Arab countries in breadth, 
troubles have arisen in the relations between Syria and Lebanon. In late 1985, Syria 
promoted the peace negotiation among Lebanon's three major militia organizations; 
however, it was nipped in the bud because of strong opposition by the Christian sect. 
Nor did Lebanonese Prime Minister Rashid Karami support the tripartite negotiation. 
Syria is rather disappointed in the development of Lebanon's situation, but nothing can 
be done because of the containment of many factors. 


RECONCILIATION AMONG DIFFERENT PLO FACTIONS IS FERMENTING. As soon as Jordan and 
Palestine parted company, ‘Arafat immediately tried to improve the relations among all 
factions of Palestinian organizations. Algerian President Chadli Bendjedid proposed on 
8 April 1986 that a reconciliation meeting be held in Algeria for all PLO factions. 
The Al-Fatah headed by ‘Arafat took the lead in response to the proposal, while other 
factions have also approved it with conditions. At present, preparations are under way 
through various channels of negotiation. However, as the factors in the disputes among 
various PLO factions are complicated and long-standing, it will not be easy to realize 
reconciliation. 


ARAB SUMMIT MEETING ABORTED AGAIN. Since the 1982 12th session of the Arab summit was 
held in Fes, the 13th session of the summit has been postponed time and again. 


After the U.S. attack on Libya in 1986, the ministers of foreign affairs agreed to call 
the summit on 3 May. However, because serious disputes exist on such major issues as 
the U.S.-Syrian conflict and the Iran-Iraq war, the meeting had to be "indefinitely 
postponed." Although a momentum of wide contacts and strengthening unity between 
various Arab countries has emerged at present, internal contradictions between them 
remain complicated and difficult to deal with. It will be very difficult for them to 
adopt unanimous position on many important issues, which will in turn weaken their 
strength in opposing Israel's aggressive expansion. 


2. Israel Couples Threats With Promises, Getting All the More Furious, and Is 
Threatening Military Action Against Syria. 


With U.S. support, Israel is adopting the strategy of coupling threats with promises 
towards the Arab countries. During his U.S. visit, Israel's Prime Minister Shimon 
Peres dished up the "Mideast Marshall Plan," and proposed that Western developed 
countries provide a development fund of between $25 and $30 billion, of which $7 
billion is to be used in aiding such countries as Egypt, Jordan, Syria and Israel, 
which are having financial difficulties, in an attempt to make economic cooperation a 
breakthrough in realizing the political negotiation and peace coexistence between 
Israel and the Arab countries. Many Arab countries have pointed out that this is "an 
evil plot with aid funds in one hand, and Phantom planes in the other," in an attempt 
to rope in some Arab countries so as to isolate the PLO and other Arab countries. 


Meanwhile, the United States and Israel have continuously claimed publicly that Syria 
has participated in terrorist activities, and have openly plotted to launch a "limited 
and lightening war" on Syria. Israel is actively making war preparations, mobilizing 
all those in the reserve service, and calling back all military officers studying 
abroad. It has deployed 27,000 troops and 1,/00 tanks in the areas south of the border 


of Lebanon. 
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When the United States succeeded in its second air raid in Libya, [Israel was encourged 
because Washington has condemned Syria for going in for terrorism. Under the pretext 
of striking blows at terrorists, Israel has threatened war against Syria, and its 
purpose is to greatly reduce Syria's military strength, to sabotage Syria's efforts to 
realize its "strategic balance" with Israel, and to further force Syria, Jordan, and 
Lebanon to make peace with Israel on this basis. 


As a tit-for-tat measure, Syria has reinforced its military deployment in Golan and 
Bekaa, increased the number of troops stationed in Lebanon from 20,000 to 50,000, and 
stepped up its import of new-type guided missiles, MiG-29's, and tanks from the Soviet 
Union. The Syrian leader has said that should Syria come under attack, the Syrian Army 
would counterattack at any place with whatever weapons they have. Meanwhile, Syria is 
doing its best to relax its tense relations with the United States and Israel. The 
Syrian leader says, Syria does not go in for terrorism; on the contrary, it is the 
target of terrorism. Syria will do its best to set free the hostages held in Lebanon. 
Syria has no intention of being antagonistic toward the United States, but is has to 
look to its self-defence. The Syrian leader pointed out on 18 May: "The tense 
situation between Syria and Israel has relaxed somewhat."" Because of Syria's military 
strength, which is not to be neglected, and the clauses on military cooperation in the 
Syrian-Soviet friendship treaty, the United ‘States and Israel have to think twice 


before they take any action. Israel's Prime Minister Peres has also stated that Israel 
has no intention of attacking Syria,"' "The danger of war between Israel and Syria does 
not exist at present." Thus, the touch-and-go military conflict between Israel and 


Syria is relaxed for the time being. However, the possibility of Israeli-Syrian 
confrontation remains; for Israel will not turn over a new leaf, it is still ready to 
resort to force toward Syria and Jordan. 


In October this year, Peres will transfer his power to the Likud Party's Shamir. 
Whether Peres will go in for a new military venture in order to gain some ground in 
delaying his transfer of power, and whether the Likud will adopt tougher actions, we 
shall have to wait and see. 


3. U.S-Soviet Contention Grows More and More Intense 


The United States is actively pushing its "Reaganism"’ in the Third World. In his State 
of the Union Message and speeches on foreign policy, Reagan has repeatedly stressed 
"regional conflicts."" And U.S.-Soviet contention in the Middle East has intensified 


since the beginning of this year. 


The United States is doing its utmost to maintain its superior position in the Middle 
East. it has repelled the Soviet Union, in an attempt to manipulate the Middle Fast 
peace talks itself. In military affairs, the United States has also beefed up its 
deployment in the Middle East, set up a "counter-Soviet strategic cooperative system," 
and held frequent military exercises, getting itself ready to be engaged in "low 
intensity confrontation." Reagan announced in February this year that the United 
States would keep access rt 16 seaways under its control, a great number of which are 
in the Middle East and its neighboring areas. n 24 March and 15 April respectively, 
the United States attacked Libya under the pretext of punishing terrorism, in an 
attempt to crush the Qadhdhafi government, and to dislodge the Soviet foothold in North 
Africa. Meanwhile, the United States has openly threatened Syria and Iran, thus, the 
Mideast situation has grown extremely tense. 
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Soviet focus on foreign affairs is on the U.S.-Soviet summit talks and restricting the 
arms race, and it is doing its best to avoid direct confrontation with the United 
States in the Middle East. Superficiallvy, the Soviet Union is fairly prudent. However, 
it is taking advantage of the opportunity of the Arab countries’ objection to the U .S. 
starting a war in the Middle East, and actively infiltrating the Middle East. The 
Soviet Union continues to support Syria and Libya on a large scale, supplying them with 
new-type weaponry. In late May, high ranking Syrian and Libyan leders simultaneously 
visited the Soviet Union, holding discussions on the possibility of a U.S. und Israel 
attack on Syrian and PLO bases. In addition, the Soviet Union has also adopted a 
flexible strategy toward Israel, in an attempt to trade with Israel and the United 
States for consent to its participation in the Mideast peace process with the 
relaxation of the emigration of Jews in the Soviet Union to Israel, and even 
establishing normal diplomatic relations with the latter. 


4, The Chain Reaction in the Oil Price Slump 


Oil is the life blood of the Mideast economy. The world oil price has been fallng 
since 1985, dealing a heavy blow to the economies of the Mideast countries, and 
intensifying a series of social contradictions. Unstable factors in the political 
situation in some countries are growing. 


The oil income of the six Gulf Corporation Council states dropped from $144.5 billion 
in 1980 to $68 billion in 1984, and it continued to drop significantly in 1985 and 
1986. Saudi Arabia, the "god of wealth" in the Middle East had a financial deficit as 
high as $12.9 billion in 1985. Most seriously affected are Algeria, Libya, Egypt, 
Iran, and Iraq. Oil prices will not rise very much for the time being, and the oil 
producing countries will be in financial difficulties for a comparatively long period; 
such a condition will force the majority of Mideast states to cut back their budgets, 
and to reduce the scope of contruction, eventually boosting unemployment rates. 


Some countries have reduced their price subsidies because of their financial 
difficulties, resulting in universal price spiraling, complaints from the masses, and 
the intensifying of class contradictions as well as the growth of internal 
contradictions among those in power; the omen of political instability is making itself 
felt. The extreme religious forces is some countries are on the rise as a result of 


this opportunity. 


Some of the Arab press estimates that the Middle East, the “hot spot,” will “become all 
the more dangerous with the coming of the rainy season and the rising tenperature." 
The Middle East political climate is always tempestuous, with one storm succeeding 
another before the previous one is pacified. We can assert that quite a long while 
from now, the Mideast situation will continue to develop tortuously in turbulence. 
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YE JIANYING'S FORMER SON-IN-LAW REPORTEDLY JAILED 


HKO11106 Hong Kong AFP in English 1057 GMT 1 Jul 86 


[Text] Hong Kong, July 1 (AFP) -- A former son-in-law of top Chinese official Marshal 
Ye Jianying is in a Beijing jail awaiting trial for drug trafficking and gold 
smuggling, reports here said Tuesday. 


Liu Shikun, a renowned Chinese pianist and formerly married to Marshal Ye's daughter, 
movie director Ling Zi, was arrested in Beijing in May, the local China-watching 
magazine CHENG MING reported. The couple are now divorced. 


The magazine, quoting sources in the Chinese capital, said the authorities had 
hesitated to take action against Mr. Liu as “he was the pampered son-in-law of Marshal 
Ye." 


The arrest was only made after Marshal Ye's health deteriorated, the monthly alleged, 
adding that a scheduled performance here by Mr. Liu with China's central symphony 
orchestra in September had been cancelled. 


TAIWANESE DEFECTOR URGES DEVELOPMENT OF DEMOCRACY 


HKO20746 Hong Kong AFP in English 0732 GMT 2 Jul 86 


[Text] Beijing, July 2 (AFP) -- A Taiwan pilot who defected to the mainland in 1983 
has criticized corruption in China and called for further development of democracy, a 
leading Chinese daily said here Wednesday. 


Li Dawei said that despite vast improvements since Deng Xiaoping's policies were 
introduced in 1978, China still carried a heavy burden of feudalism, the CHINA YOUTH 


DAILY said. 


"As the deputy head of the military academy, even I have some people come to give me 
presents ia an attempt to develop special ties. I curse them and drive them away," Mr. 
Li was quoted as saying. "Some leaders treat their official powers like a personal 
belonging. They speak about personal feelings and ‘face' but not principles." 


"The fundamental way to change this is to develop a high level of democracy and a 
complete legal system at the same time as developing the economy,"’ Mr. Li was quoted as 


saying. 


Analysts said Mr. Li's call for “democracy" was in keeping with current efforts by 
China's top leaders to fight corruption among leading cadres by increasing supervision 
by the masses. 


The efforts have recently sparked an academic debate about the need for "political 
reform" to accompany economic reforms, but the concrete details of the reform have yet 
to be discussed in the Chinese press, the analysts said. 


In a related report, the CHINA NEWS SERVICE said that Mr. Li and Huang Zhicheng, who 
became the first Taiwan pilot to cross to the mainland since the 1950's in 1981, had 


both been given new posts. 


Mr. Li was now a deputy director of the Military Department in the Central Military 
Academy, while Mr. Huang was deputy director of the Construction Department in the Air 
Force Academy, the report said. 
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SCIENTISTS SEND ‘COMPUTERIZED TEXT' VIA SATELLITE 


OWO1L1001 Beijing XINHUA Domestic Service in Chinese 0806 GMT 29 Jun 86 


[Text] Beijing, 29 Jun (XINHUA) -- Scientists of the Academy of Sciences of China 
computer center and the PLA General Staff headquarters Signal Corps Department recently 
made use of China's telecommunication, radio, and television satellites and 0520 
microcomputers to successfully carry out an experiment of sending computerized texts 
from Beijing to Kunming and from Beijing to Urumqi. This is another important progress 
made by China in developing satellite telecommunications following the successful 
transmission of radio and television programs and telephone signals via satellites. 


The use of computers in telecommunications is an integration of computing techniques 
with telecommunication technology. This is an important part of modern information 
technology. Linking one computer with other computers via communication satellites has 
been of great importance in developing communication between computers abroad. It is 
also of great potential significance in developing communication between computers in 
China. 


In carrying out this experiment, the Chinese scientists successfully made use of 
ordinary telephone dialing circuits to link satellite signal channels and send texts in 
Chinese characters as well as in internationally recognized standard codes from one 
computer to another. They also fully utilized the special characteristics of China's 
digital communication satellite system to successfully carry out high-speed 
long-distance data exchange between computers. To successfulliy carry out’ the 
experiment, the department assigned with the task developed the special software needed 
to send computerized texts via satellite. It also developed the necessary facilities 
to link computers with the satellite communication satellite system. The entire system 
functioned properly during the experiment. More than 1 million bytes of data were 
accurately sent and received. 


According to experts, the capacity of China's communication satellites will greatly 
expand in coming years. With the rapid development of computer application, the 
development of communications by using computers becomes an increasingly important 
task. The experiment's success paves the way and opens up a broad vista for exchanging 
computerized messages and information via China's communication, radio, and television 


satellites. 


HONGQI CARRIES ARTICLE ON IMPROVING PARTY STYLE 


HKO10952 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0343 GMT 1 Jul 86 


[Report: "HONGQI Says That CPC Is Determined To Achieve a Fundamental Turn for the 
Better in Party Style" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 1 Jul (ZHONGGUO XINWEN SHE) -- Today's HONGQI publishes an editorial 
article saying that in order to achieve a fundamental turn for the better in party 
style, the CPC will first grasp the work firmly for 2 years and will then continue to 
tackle it for the next 10 years. It will use practical actions and actual results to 
prove to the public that it is not just paying lip service. 
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The article says that during the CPC conference held in September last year, and 
particularly since the central organ meeting, which was held in early January this year 
and which was attended by 8,000 people, the central committee has dealt strictly with 
the work of correcting party style and has been very determined in achieving a 
fundamental turn for the better in both party style and the general mood of society. It 
therefore adopted a series of important measures. The leading organs and cadres played 
an exemplary role. Beginning with themselves, they discarded the work style of paying 
lip service but doing less. Starting from specific cases, they seriously investigated 
and dealt with the major and important cases. Now, compared to the case last year and 
in previous years, the party style and general mood of society have been greatly 
improved. 


The article stressed: China's current reforms and the policy of opening up will not be 
changed. 


The article holds: Though the unhealthy tendencies, economic crimes and other criminal 
activities are related and the practice, of opening up, they are not inevitable 
results. It is wrong to feel doubts about reforms and the policy of opening up based 
just on this. On the other hand, since the causes of economic and other crimes will 
continue to exist for a long time to come, we must for a long period and frequently 
wage struggles against and hit at economic and other crimes. 


The article says that some people think that reforms have given rise to unhealthy 
tendencies, or even think that more problems have developed following party 
rectification. This is a one-sided understanding and not realistic. It should be the 
case that through the in-depth development of party rectification and reforms, problems 
concerning party style are further exposed, which makes us become determined in solving 
these problems. And the aim in solving these problems is just to promote reforms and 
ensure that reforms, the policy of opening up, and activities and invigoration develop 
along a healthy path. We must understand thoroughly that the rectification of party 
style and strengthening of the party organization are long-term tasks that accompany 
reforms throughout the course of development. Therefore, we must be determined in our 
understanding and our actions: First, we must be determined in implementing reforms, 
the policy of opening up, and activities of invigoration; second, we must be determined 
in rectifying party style. In our actual practice, we must pay close attention to the 
revolutionary enthusiasm of cadres and the masses. We must not confuse some inevitable 
mistakes committed in the course of reforms with unhealthy tendencies. Similarly, we 
must not let people engage in criminal activities under the banner of reform, or let 
them escape punishment by the party and the state. 


ADMINISTRATION ESTABLISHES FINANCE COMPANY IN SHENZHEN 


HK300300 Hong Kong AFP in English 0417 GMT 29 Jun 86 


[Text] Hong Kong, June 29 (AFP) -- China's State Administration of Exchange Control has 
approved the setting up of the country's first finance company in the Shenzhen Special 
Economic Zone (SEZ), the pro-Beijing WEN WEI PO reported on Sunday. 


The company, to be run by the Shenzhen SEZ Development Co. is to take deposits in the 
form of foreign exchange and will offer various other financial service geared to 
foreign-exchange operations, the report said. 


Le 
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The Shenzhen SEZ Development Co. has built up commercial relationships with more than 
170 overseas corporations since it was set up in late 1981, the report noted. The 
Shenzhen SEZ, bordering Hong Kong, is one of four such zones created by China in 1980 
to attract foreign capital and technology. 


CUSTOMS RULES ON ADVERTISEMENT ITEMS REVISED 


0W012328 Beijing XINHUA Domestic Service in Chinese 1357 GMT 1 Jul 86 


[Text] Beijing, 1 Jul (XINHUA) -- In order to promote foreign trade and international 
economic and technical cooperation, the PRC Customs General Administrations has revised 
and reissued the "Rules of the People's Republic of China on Supervision and Control 
Over Imports and Exports of Samples and Advertisement Items." 


The new rules relax the control over samples and advertisement items and raise the 
limit for exemption from customs duties. According to the new rules companies and 
enterprises approved by the state for doing import and export business are no longer 
required to present import or export licenses to customs when importing-or exporting 
samples and advertisement items, and customs will inspect and release such samples and 
advertisement items on the basis of the customs declaration forms for imports or 
exports filled out by the companies or enterprises concerned. 


As for the imports and exports of samples or advertisement items by other enterprises 
and institutions, if they are in reasonable quantities and no more than 1,000 yuan in 
value as determined by customs, no import and export licenses need be presented to 
customs. Customs will inspect and release such samples and advertisement items on the 
basis of the certificates issued by the competent authorities concerned. If they are 
not in reasonable quantities or if their value is over 1,000 yuan as determined by 
customs, they will be inspected and released on the basis of the documents of approval 
issued by the economic and trade administrative departments. 


For samples and advertisement items that belong to the category of products prohibited 
by the state for import or export or belong to the category of controlled imported or 
exported commodities requiring import or export licenses, it is imperative that import 
or export licenses be applied for according to the pertinent regulations established by 
the state, unless approval to waive the license requirement is obtained from customs. 
The original rules state that a duty should be paid according to the pertinent 
regulations if the total value of a batch of samples or advertisement items exceeds 59 
yuan. The new rules stipulate that a batch of samples or advertisement items valued 
less than 200 yuan is exempt from duty, and that if it is over 200 yuan, the excess 
portion requires payment of duty and product tax (or value-added tax). 


The new rules have been put into effect today. 


FUJIAN TOURIST ZONE FOR TAIWAN COMPATRIOTS PLANNED 


0W0O11200 Beijing XINHUA in English 1147 GMT 1 Jul 86 


[Text] Fuzhou, July 1 (XINHUA) -- A tourist zone is planned for Taiwan compatriots in 
Quanzhou, an ancient cultural and port city in the coastal province of Fujian, 
southeast China, according to local authorities. 
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A group has been set up to take charge of the construction of the zone, centered on 
Chongwu town. The provincial and municipal authorities have jointly repaired the town 
wall and built a road to it with an investment of 400,000 yuan. They plan to build the 
zone into a summer resort by opening a swimming beach and a coastal recreation area and 
beautifying the environment. 


Additional attractions are on the bay bordering Nanan and Jingjiang Counties, including 
a memorial hall, mausoleum and other places connected with national hero Zheng 
Chenggong (1624-1662), who drove the Dutch imperialists out of the island of Taiwan. 
Included in the zone are also a 2,070-meter-long stone bridge with a history of 848 
years and a monastery with a 1,000-handed statute of Guanyin (goddess of mercy). Many 
of the relics have been repaired over the past few years. 


Since Quanzhou and Taiwan are separated by only a narrow strip of water, about 40 
percent of the people on Taiwan Island have their ancestral homes in the mainland city. 
The city plans to build 10 more tourist zones in the next five years. 


BEIJING GET-TOGETHER MARKS CPC ANNIVERSARY 


0WO11234 Beijing XINHUA in English 1208 GMT 1 Jul 86 


[Text] Beijing, July 1 (XINHUA) -- More than 20,000 veteran officials gathered in the 
Great Hall of the People here this evening to mark the 65th anniversary of the founding 
of the Communist Party of China (CPC). 


The CPC, China's leading party, was founded on July 1, 1921, in Shanghai. Among the 
celebrants were Chinese party, government and Army leaders. But most of them were 
veteran communists who have retired from the leading posts. Some of them took part in 
the first revolutionary civil war (1924-27) and the world-famous long march (1934-35), 
and some made outstanding contributions in this war of resistance against Japanese 
aggression (1937-45) or in the liberation war (1945-49). All of them have made 
important contributions to the people's liberation and the building of new China. 


In the company of their families, these veterans watched performances of songs, dances, 
music, acrobatics, traditional Beijing opera and feature films, and played chess and 
bridge. 


The colorful gathering was arranged jointly by the Organization Department under the 
CPC Central Committee and the Ministry of Labor and Personnel. 


BANK TO EXTEND LOANS FOR HOUSING CONSTRUCTION 


0W121406 Beijing XINHUA in English 1355 GMT 12 Jun 86 


[Text] Beijing, June 12 (XINHUA) -- The People's Construction Bank of China will extend 
loans up to one billion yuan this year for building apartments to sell to urban 
workers, the ECONOMIC DAILY reported today. 


In an accompanying commentary, the paper praised the bank's plan, which breaks with 
China's dominant urban housing policy since the 1949 liberation -- assigning apartments 
and charging negligible rents. 
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"In the past, China's housing policy was a form of public welfare," the paper said. 
"But it has been a heavy burden on the state treasury and has not generated funds for 
new construction -- and still far too many people don't have decent housing." 


Beginning in 1979, the government began reforming its housing policy to encourage 
increased construction, allowing state-owned companies to enter the real estate 
business, buying land and building apartments for sale. 


Although 80 cities in China now allow workers to buy apartments, the practice is still 
considered experimental and individual owners cannot sell them at will. A 
50-square-meter, two-room urban apartment -- which usually means two bedrooms, a hall, 
a lavatory and a kitchen -- typically sells for about 10,000 yuan. 


Buyers are expected to pay one-third of the price. Work units and state agencies pay 
the rest. Generally, a down payment of at least 500 yuan is required. Usually the 
worker can pay for the apartment over then or 20 years, with no interest charged. 


Rental apartments are inexpensive -- usually under ten yuan a month for two rooms. But 
work units building rentals have not been able to keep up with their workers’ housing 


needs. 


Altogether, the paper said, urban workers have bought 2.26 million square meters of 
living space over the last five years. Since the housing reform began, the 
construction bank has loaned 3.9 billion yuan for building housing designed for sale. 


So far, 1.3 billion yuan has been repaid. 


COMMISSION STRESSES COORDINATING KEY PROJECTS 


OW291251 Beijing XINHUA Domestic Service in Chinese 1111 GMT 28 Jun 86 


[Text] Beijing, 28 Jun (XINHUA) -- In organizing and managing key construction 
projects in the first half of this year, the State Planning commission has repeatedly 
urged all localities and departments in charge of capital construction to effectively 
step up coordination, supervision, and inspection of key construction projects in order 
to promptly discover and solve problems cropping up in the course of construction and 
to ensure the completion of key construction projects for the first year of the Seventh 


5-Year Plan. 


Since the beginning of this year, the State Planning Commission has further coordinated 
with the State Council departments concerned and with planning commissions and urban 
and rural construction departments in all localities, and drawn up a number of 
provisional regulations on intensified management of capital construction projects, 
calling on these departments and localities to establish and improve management systems 
and networks and assign liaison personnel to all key construction projects for promptly 
transmitting instructions, accurately reflecting conditions, resolutely implementing 
policies, and handling problems with decisiveness. The State Planning Commission has 
also regularly held coordination meetings or set up on-the-spot offices to help 
quarters concerned solve problems caused by lack of coordination in the course of 
construction. Moreover, the State Planning Commission has enforced a biannual general 
inspection and management briefing system for all key construction projects in the 
country. The general inspection and management briefing for the first half of this 


year was held recently. 
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The number of key projects organized by the state within a reasonable construction 
period has increased from 169 last year to 190 this year. Judging from the recent 
general inspection and management briefing, although the construction pace of these 
projects has been faster that the national average, problems remain in planning because 
the tendency of overextended investment in fixed assets in the past 2 years has not 
been brought under control, and the financial and material resources the state has 
concentrated on these projects can only meet basic needs. A number of projects 
involving a large construction scale and advanced technology are having coordination 
difficulties with departments concerned in tackling problems in designing and 
construction. In this connection, the State Planning Commission has urged all 
localities and departments concerned to pay close attention to the work in the 
following four fields: 


It it necessary to earnestly conduct an inventory of projects under construction and to 
make determined efforts to suspend or postpone projects with inadequate construction 
conditions or poor economic results, as well as unnecessary redundant projects, in 
order to release some financial and material resources to complete key construction 
project. 


In is necessary to step by step ensure funds, materials, equipment, labor forces, and 
coordination with relevant quarters for key construction projects, especially those 
that have been sfarted this year. It is necessary to set a reasonable construction 
period and strictly enforce the investment responsibility system. Projects that lack 
the conditions for meeting a reasonable set construction deadline can only be regarded 
as reserve projects, and should not be started. 


As for key projects and other large and medium-sized projects that are to be put into 
production this year, it is necessary to do a good finishing job, make adequate 
preparations for production, and earnestly complete acceptance tests. It is especially 
important to conduct an evaluation of the completed project and receive proper feedback 
in order to provide useful reference for future construction of similar projects. 


In order to ensure the supply of funds, materials, and equipment for key projects and 
their auxiliary facilities, all localities and departments should actively coordinate 
with one another in regulating material surpluses and deficiencies, aside from the 
contracted supplies by departments concerned. No department or unit is allowed to 
divert, for other purposes, funds and materials intended for these projects and their 
auxiliary facilities. 


BEIJING STUDENTS VOLUNTEER LABOR OVER SUMMER 


0W301840 Beijing XINHUA in English 1544 GMT 30 Jun 86 


[Text] Beijing, June 30 (XINHUA) -- More than 25,000 of Beijing's University students 
will do voluntary labor, technical consulting and other jobs throughout China over 
summer vacation this year, the BEIJING DAILY reported today. 


The paper said the number of applicants for the work far exceeded the number of 
available jobs for the vacation period, which begins between July 10 and 20 and ends in 
late August. Beijing has 62 universities and colleges with nearly 123,000 
undergraduates and 16,000 graduate students. 


LL 
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Organized by the Youth League and the Students’ Federation, the summer program will 
send 1,000 Quinghua University students to work at the Guanting reservoir, in the 
Shijingshan power plant in Beijing and on four major projects in Tangshan City in Hebei 
Province. 


Students from a dozen other colleges, including the Beijing Engineering University, the 
Beijing medical college, will study conditions and work in remote mountain areas in 
Hebei, Jiangxi, Shaanxi and Shanxi Provinces. 


Graduate students from Beijing University «° i the Beijing People's University will 
train teachers, managers and legal workers a. Yunnan and Guizhou Provinces and the 
Xinjiang Uygur Autonomous Region, one of the most undeveloped areas of China, in the 
northwest. 


Undergraduates and graduate students from the Beijung Agricultural Institute and the 
Agricultural Engineering Institute will teach farming techniques in poor areas of Gansu 
Province, in northwest China. 


Another 6,400 students from 40 colleges will lecture on culture and industrial and 
farming techniques to soldiers in the People's Liberation Army while learning about 
military affairs and revolutionary traditions. 


Students of drama and film will arrange for performances and promote amateur cultural 
activities in factories and the countryside while they study conditions and work there. 


AGRICULTURAL MODERNIZATION PROGRAM LAUNCHED 


HKO10428 Beijing CHINA DAILY in English 1 Jul 86 p 1 


[By staff reporter Zhu Ling] 


[Text] The Chinese Academy of Agricultural Sciences is launching a programme to develop 
advanced technology for the modernization of the nation's agricultural production. 


Professor Liu Zhicheng, the academy's vice-president, told CHINA DAILY yesterday that 
the plan was to equip the country's agricultural sector with computer and 
bio-technology "which suits our actual conditions.” 


The move, he said, was aimed at making efficient use of the country's limited arable 
land and encouraging the cultivation of more and higher-quality crops. 


China has 130 million hectares of cultivated land, but while its population is 
increasing by more than 10 million a year, its cultivated land is dropping by 970,000 
hectares annually, mainly because of the rapid expansion of township industries and 


rural housing. 


"While the State is making the Land Law, which has just been approved by the Standing 
Committee of the National People's Congress for operation in 1987, we must focus our 
efforts to develop new and high technologies which are long overdue," Liu said. 


A bio-technology research centre was officially launched in the academy last week, he 
said. The academy is China's highest research body in agricultural science. 
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"It will be trying to alter natural reproduction to produce new strains of plants and 

animals that are of higher quality, have higher productivity and are disease resistant" 


he said. 


The vice-president said China would give priority to the research and developmert of 
biology techniques that could be translated into productivity in the short term. He 
said such techniques would play a decisive role in the country's agricultural 
development by the end of this century. 


Between 1981 and 1985, developments in agricultural science contributed an estimated 35 
percent to the total rise in agricultural output. In the next five years, they must 
contribute at least 50 percent, Liu said. The professor also stressed the need for 
extensive research into such techniques as hybridization of crops, artifical 
insemination, and genetically engineered vaccines. 


The academy will step up its exchanges with foreign colleagues by establishing 10 
laboratories in which foreign specialists will be employed to help with research work. 


As for computer technology, which is still rarely used in rural China except for some 
state farms and a few counties mainly in Zhejiang Province, Liu said that his academy 
would develop and popularize its use in irrigation, fertilizer spreading, disease 
prevention and pest cont:ol as well as output forecasting and plan drawing. 


He said an immediate and long-term plan was being drafted to apply computer technology 
to every sector of rural farming. 


The Chinese Academy of Agricultural Sciences, staffed by about 5,000 agro-scientists 
and researchers, has so far achieved important results in its attempts to improve the 
land, prevent and treat wheat diseases, and improve artificial insemination techniques, 
Liu said. 


The academy has also developed more than 50 new tracing chemicals that China used to 
have to import. These chemicals are used in the study of insecticides, herbicides and 
chemical fertilizers and their impact on insects, grass and public health. 


Since 1981, the academy has increased the use of computers, setting up computerized 
data banks to facilitate the development of new strains of rice, wheat, corn, 
silkworms, poultry and livestock. 


INCREASE IN JAN-MAY STEEL OUTPUT REPORTED 


0W111326 Beijing XINHUA in English 1226 GMT 11 Jun 86 


[Text] Beijing, Jume 11 (XINHUA) -- China produced 21.2 million tons of steel in the 
first five months of this year, 10.5 percent more than in the same period of last year, 
according to the Ministry of Metallurgical Industry. 


es 
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Steel increase is higher than for the country's industry as a whole, a ministry 
official said. 


During the period, 16.8 million tons of rolled steel, which is in short supply, was 
produced. The increase was 9.6 percent. Almost 20 million tons of pig iron was turned 
out, 13.8 percent more than in the same period of last year. 


The official said that responsible for the increase was the Baoshan steelworks in 
Shanghai, which went into production last September. It has a daily output of 6,000 
tons of steel and 7,000 tons of pig iron. China reduced 46.7 million tons of steel last 
year. The goal for this year is 49 million tons and 44.8 million tons iron. Officials 
of the metallurgiccal industry said they were optimistic the goal could be met. 


LI PENG CHAIRS ENVIRONMENTAL PROTECTION MEETING 


OWO12349 Beijing Domestic Service in Mandarin 1100 GMT 30 Jun 86 


[Text] According to our reporter Xu Yongqing, the - State Council's Environmental 
Protection Committee held its seventh meeting in Beijing today to discuss, in 
particular, the control of water pollution and related questions. Vice Premier Li Peng 
presided over the meeting und delivered a speech. 


Some 32 billion cubic meters of waste water are discharged yearly in the entire 
country, three quarters being industrial waste water. Most was discharged without 
treatment causing considerable economic loss. The problem of ground water pollution in 
cities is also very serious. According to records monitored in 18 cities which rely on 
ground water as their main water source, 17 cities have contaminated ground water 
problems. Formulating a technological policy to control water pollution and adopting 
measures to timely reduce such pollution are impending environmental protection tasks 


of our country. 


Today's meeting examined, discussed, and approved in principle the provisions of a 
technological policy aimed at controlling water pollution and regulations on 
controlling ship salvaging operations to prevent environmental pollution. 


LI PENG OPENS ORDNANCE INDUSTRY PRODUCTS FAIR 


OWO11447 Beijing XINHUA in English 1414 GMT 1 Jul 86 


[Text] Beijing, July 1 (XINHUA) -- An industrial fair showing technology and products 
China's ordnance industry develops and makes for civilian use opened at the Beijing 
Agricultural Exhibition Center today. 


Vice-Premier Li Peng cut the ribbon for the 10-day fair, sponsored by the Ordnance 
Industry Ministry. Taking part are 300 defense industry enterprises, research 
institutes and colleages from across the country. On display are items including a 
36-ton mining dump-truck built under a Sino-U.S. cooperation plan, heavy-duty trucks 
and pickups, oil drilling equipment, sports guns and ammunition, motorcycles, 
refrigerators and cameras. There are also picture and models showing technical results 
achieved by ordnance enterprises in such areas as metallurgy, machine-building, 
electronics, energy, transport, light industry and environmental protection. 
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The ordnance industry now produces more than 700 types of goods for civilian use, 
compared with 64 six years ago. The output value of these goods accounts for one-third 
of the industry's total. 


300 Factories Participate in Fair 
HKO20250 Beijing CHINA DAILY in English 2 Jul 86 p 1 


[By staff reporter Zhu Ling] 


[Text] The country's largest-ever ordnance industry technology fair opened in Beijing 
yesterday and is expected to "give enormous impetus to the industry's drive to switch 
from military to civilian production," according to Zou Jiahua, Minister of Ordnance 


Industry. 


The 10-day fair at the Beijung Agricultural Exhibition Centre is intended to be a 
“grand review" of achievements since the industry's massive reorganization in 1980, he 
added. as 


The fair also aims to attract worldwide attention to the industry's need for advanced 
foreign technology to upgrade its civilian role, the minister said. 


Nearly 300 of China's major weapon factories and research institutes are displaying 
3,000 items involving communications, satellite recovery, robots, lasers and night 
visibility devices. 


The former manufacturers of tanks and machine-guns are also showing 2,400 civilian 
products ranging from motorcycles and furniture to cameras and sun-sensitive glasses. 


The ordnance industry is embarking on a four-pronged drive to further adapt devence 
technology to domestic and international markets in the face of a sharp drop in 


military requirements this year. 


The ministry's ambitious programme is to reorganize its management, establish 
export-oriented bases, open up further to advanced foreign technology and equipment, 
and launch co-operative ventures with civilian industries. 


Li Liqing, vice-minister, told CHINA DAILY the ministry was significantly breaking down 
administrative barriers by launching 24 giant trade groups to manage the overall 
planning and production of 24 major civilian products, including motorcycles, heavy 
trucks, light vehicles, metallurgical machinery, clothes manufacturing equipment, 
household electrical appliances and soft drinks. 


The groups will take over management powers from the ministry's administrative bureaux, 
a major shift from administrative control to direct individual management of trade, 


thus cutting red tape and duplication of imports. 


The ministry is also preparing for a boom in overseas sales by grooming at least 10 of 
its 190 armament factories as export-oriented production bases. 


The first batch of three has just been approved for specializing in exports of 
motorcycles, plastic machinery and telephones. The motorcycle factory in Chongqing 
used to turn out bullets. 
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In the meantime, the ministry is planning to increase its imports of advanced foreign 
technology and production lines over the next five years to ensure that civilian 
production can take off at a higher level, Li said. 


He said the ministry was negotiating with companies from the United States, West 
Germany, Japan, Spain, Italy and Holland on imports of technology for the production of 
heavy trucks, luxury coaches, paints, foamed plastics and beer, through funds raised by 


itself. 


Substantive negotiations, are going on between the ministry and the Benz Company to 
import West German technology and production lines for 8-20 ton trucks. 


In the past five years, the industry has imported 140 items of advanced technology and 
equipment, including technology for manufacturing motorcycles from Japan, refrigerating 
technology from Italy, and technology for manufacturing trucks of up to 36 tons from 
the United States and West Germany. 


Ministers from the industries of ordnance and metallurgy are currently putting their 
heads together for a joint effort to boost the country's annual steel output to 60 


million tons by 1990. 


Weapons factories are also to manufacture drilling equipment and vehicles for the 
petroleum industry prospecting in desert areas, Li said. 


The output value of civilian products now accounts for 31 per cent of the ordnance 
industry total. The percentage will soar to 70 percent by 1990, Zou Jiahua said. 


FANG YI ON NONFERROUS METALS DEVELOPMENT 


0W301329 Beijing XINHUA Domestic Service in Chinese 1429 GMT 28 Jun 86 


[Text] Beijing, 28 Jun (XINHUA) -- At the closing session of a national nonferrous 
metals conference today, State Councillor Fang Yi noted that it is necessary to develop 
the nonferrous metals industry with relentless efforts, so that the role of China's 
nonferrous metals resources can be fully developed. 


Fang Yi said: Since its establishment, the China Nonferrous Metals Import and Export 
Corporation, through its efforts and those of its 1.26 million workers and staff, has 
attained a notable result in creating a situation for the balanced and steady 
development of the nonferrous metals industry. However, because the supply of 
nonferrous metals still falls far short of the needs for development of the national 
economy, the state annually must spend a great deal of foreign exchange to import 
them. This does not match China's position of being abundant in nonferrous metals 
resources. This situation will restrain development of the national economy if it 


remains unchanged. 


Fang Yi stressed: In developing the nonferrous metals industry, we must adhere to the 
principles "everyone participates in developing it" and "the initiative of the state, 
collective, and the individual should all be encouraged," and must enhance the 
initiative in all quarters through different levels and various forms of lateral 


economic associations. 


When speaking of the focus in developing the nonferrous metals industry, Fang Yi 
emphasized: Top priority should be give to the development of aluminum. He said: The 
importance of aluminum is next only to iron and steel. 
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The conditions in China for developing the aluminum industry are quite favorable, for 
we abound not only in aluminum resources, but also in coal and hydropower. Fang Yi 
called on the Nonferrous Metals Import and Export Corporation not to become an 
administrative organization. 


At today's meeting, the directors of managers of six enterprises, including the 
northeast light alloy processing factory, signed protocols with the Nonferrous Metals 
Import and Export Corporation on the quota responsibility system of directors and 
managers. This system is another reform carried out by the corporation on the basis of 
implementation of the system of directors and managers assuming full responsibility. 


The national nonferrous metals conference opened on 23 June in Beijing. 


HU QIAOMU VISITS SHANGHAI EXHIBIT ON CPC HISTORY 


0W020101 Beijing Domestic Service in Mandarin 1100 GMT 30 Jun 86 


[Text] After adjustment and enrichment, a supplementary exhibition at the First CPC 
National Congress Memorial Hall in Shanghai will officially open to the public on 1 


July. 


To respect history and to comprehensively show the First CPC National Congress by 
seeking truth from facts, the new supplementary exhibition includes for the first time 
portraits of all 13 participants of the congress and brief biographies on them. They 
were Mao Zedong, Dong Biwu, Chen Tanqiu, He Shuheng, Wang Jinwei, Deng Enming, Li Da, 
Li Hanjun, Zhang Gyotao, Liu Renjing, Bao Huiseng, Chen Congbo, and Zhou Fohai. The 
explanation accompanying the portraits states: Most of the 13 participants were 
revolutionary intellectuals who accepted Marxism. They knew the historical task of the 
proletariat, did their utmost to integrate with the worker masses, and became vanguard 
proletarian fighters. A few were opportunists who were later expelled from the party 
or became renegades or tra‘tors. 


On 21 June, Comrade Hu Qiaomu visited the supplementary exhibition and wrote an 
inscription for it. 


CHEN PIXIAN ADDRESSES LEGAL STUDIES CLASS 


0W010106 Beijing XINHUA Domestic Service in Chinese 1202 GMT 30 Jun 86 


[Excerpts] Beijing, 30 Jun (XINHUA) -- The opening ceremony of the first study class 
on common knowledge of law for bureau directors of the party Central Committee and 
state organs was held this morning in the auditorium of the Beijing Municipal CPC 
Committee's Party School. Chen Pixian, secretary of the CPC Central Committee's 
Secretariat and vice chairman of the NPC Standing Committee, attended and addressed the 
ceremony. He pointed out: This study class will certainly help promote’ the 
popularization of knowledge about law throughout the country and it has direct bearing 
on the strengthening of the legal system. 


Summarizing the work of popularizing common knowledge about law throughout the country 
in the previous period, Chen Pixian fully affirmed the practice of principal leading 
comrades of 24 provinces, autonomous regions, and municipalities directly under the 
central government, and that of the PLA and the People's Armed Police in taking the 


lead in studying and applying laws. 
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He emphasized the importance of leading cadres' taking the lead in studying laws. 


This study class is jointly run by the CPC Central Committee's Propaganda Department, 
Ministry of Justice, the party committee of organs directly under the CPC Central 
Committee, and the party committee of central state organs. This is the very first 
time since nationwide liberation that leading cadres have concentrated their time and 
energy on law study. Over 520 are attending the 4-week first class. 


Wang Daming, deputy director of the Propaganda Department of the CPC Central Committee, 
presided over the opening ceremony. Zou Yu, minister of justice, attended. 


LEADERS MEET INDUSTRIAL WORKERS' DEPUTIES 


OW280359 Beijing XINHUA Domestic Service in Chinese 1417 GMT 27 Jun 86 


[Text] Beijing, 27 Jun (XINHUA) -- At the Great Hall of the People, Ulanhu, Wan Li, Yao 
Yilin, Hao Jianxiu, Song Renqiong, Wang Shoudao, Zhu Xuefan, Rong Yiren, Hu Ziang, and 
other leading comrades this afternoon met with the deputies attending the third 
national congress of workers (commune members) who work for the collective light 
industrial enterprises, and posed for a group picture with them. 


DENG YINGCHAO VISITS REVOLUTIONARY CEMETERY 


SK270913 Shijiazhuang HEBEI RIBAO in Chinese 14 Jun 86 p 1 


[Excerpt] At 1110 on 13 Jume, Deng Yingchao, chairman of the National CPPCC Committee, 
paid a visit to the cemetery of revolutionary martyrs of the North China Military 
Region to lay wreaths in front of the tombs of Doctors Bethune, D.S. Kotni, and Edward, 


fighters of internationalism. 


DENG YINGCHAO AT HEBEI COLLEGE FOUNDING ANNIVERSARY 


§K271217 Shijiazhuang HEBEI RIBAO in Chinese 14 Jun 86 p 1 


[Excerpts] When Deng Yingchao, an elderly alumna of the Hebei Teachers Training College 
and chairman of the National CPPCC Committee, and Comrades Xing Chongzhi, Li Wenshan, 
and Yin Zhe, accompanying her, took their seats on the rostrum of the rally to mark the 
80th anniversary of the founding of the college on 13 June, nearly 10,000 participants, 
including teachers, students, and working personnel of the college and alumni from 
different parts of the country, and representatives from various universities and 
colleges throughout the province, warmly gave a standing ovation to express welcome and 
thanks to Comrade Deng Yingchao who paid a special visit from Beijing to attend the 
college's founding anniversary and to extend respect and thanks to the revolutionaries 
of the old generation who show concern for and pay attention to teachers training 
education. At that time, the Hebei gymnasium, the site of the meeting, was teeming 
with excitement. 


Song Shudai, secretary of the CPC Committee of the Hebei Teachers Training College, 
delivered an opening speech. Li Mengxing, president of the college, made a report. 


Li Wenshan, deputy secretary of the provincial CPC Committee, made a speech at the 
rally. 
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COMMUNICATIONS MINISTER INSPECTS SICHUAN SITES 


HKO20253 Chengdu Sichuan Provincial Service in Mandarin 0930 GMT 30 Jun 86 


[Text] Communications Minister Qian Yonghang recently went deep into eight prefectures 
and cities of our province to inspect in detail the situation in building bridges and 
roads and harnessing rivers. He put forward many valuable views. 


He affirmed that the outlook of communications of our province has undergone a 
relatively big change and expressed satisfaction with the work done, achievements 
scored, experience gained, the Seventh 5-Year Plan, and reform being carried out. 


Regarding our province's future work, he pointed out: 


1. It is necessary to adhere to reform and to put reform above everything else. 
Through reform, we must impel development. 


2. It is essential to strengthen the key project construction. With emphasis laid on 
the central part of Sichuan, we must lay stress on building roads. We must help the 
western part develop shipping work and fully use the strong points of the original 
water transport to improve the outlook of the old liberated areas. 


3. It is imperative to continue doing well in grasping the building of two 
civilizations, particularly the building of spiritual civilization. 


4. It is necessary to work out a long-term plan for communications. On the basis of 
carrying out the Seventh 5-Year Plan, we must carry out the plan for development by the 
year 2000. 


YANG SHANGKUN, OTHER LEADERS MOURN COMRADE'S DEATH 


OW271429 Beijing XINHUA Domestic Service in Chinese 1450 GMT 26 Jun 86 


[Excerpts] Beijing, 26 Jun (XINHUA) -- Comrade Sun Yizhi, former director of the Public 
Health Department of the PLA General Logistics Department, passed away in Beijing on 18 
June 1986 at the age of 80. A ceremony to pay last respects to Comrade Sun Yizhi's 
remains was held in the auditorium of the Babaoshan cemetery for revolutionaries this 
afternoon. 


There were wreaths from Chen Yun, Yang Shangkun, Yang Dezhi, Yu Qiuli, Wang Ping, Ji 
Pengfei, Ahzng Aiping, Hong Xuezhi, Huang Kecheng, Xiao Jingguang, and Li Juqui. 


Yant Shangkun, Yang Dezhi, Yu Qiuli, Wang Ping, and Hong Xuezhi attended the ceremony. 


ORGANIZATION MEETING ON THIRD ECHELON THEORY 


HK270209 Zhengzhou Henan Provincial Service in Mandarin 1300 GMT 26 Jun 86 


[Text] The CPC Central Committee Organization Department has held a study meeting on 
theories of building the third echelon, to sum up and exchange the fruits of the 
theoretical study. The meeting was held in Luoyang from 16 to 22 June. 


a 
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Over 160 persons attended the meeting, including responsible comrades of organization 
departments of 28 provincial, municipal, and autonomous regional CPC committees, from 
cadre and personnel departments of a number of central state organs, and some comrades 
engaged in theoretical studies in universities, colleges, and scientific engaged in 
theoretical studies in universities, colleges, and scientific research units. 


(Li Zhiming) director of the Young Cadre Bureau of the CPC Central Committee 
Organization Department, presided at the meeting. Comrade Wang Zhaoguo made a speech. 


The meeting focused on studying and discussing various theoretical issues in building 
the third echelon, including the questions of how to improve and perfect the building 
of the third echelon, the laws governing the maturing of young cadres and methods of 
training them, and cadre examination methods. 


WEIGHTS-MEASURES LAW BECOMES EFFECTIVE 1 JULY 


0W220831 Beijing XINHUA Domestic Service in Chinese 1105 GMT 21 Jun 86 


[Text] Beijing, 21 Jun (XINHUA) -- The "Weights and Measures Law of the People's 
Republic of China"' will become effective on 1 July. According to the State Bureau of 
Weights and Measures, all preparations have been made for the implementation of the law. 


The law was adopted at the 12th Session of the 6th NPC Standing Committee, and 
promulgated by Presidential Decree No 28. 


Since the law was promulgated, people's congresses and governments at all levels, as 
well as all departments under the State Council, have attached great importance to it 
and have propagated and studied it in one way or another. They have also taken 
positive steps to create the necessary conditions for implementing the law, such as 
setting up enforcement organs, training the necessary personnel, purchasing additional 
equipment for enforcing the law, and so forth. 


Great progress has been achieved this year in promoting the official weight and 
measurment units throughout the country. Journalistic, publishing, educational and 
statistical departments have taken the initiative in using the official weight and 
measurement units. Over 4,000 stores and markets in cities and rural areas have 
experimented with the change of adopting their new weight and measurement system. Food 
and edible oil coupons, as well as commodity labels in Beijing, Tianjin, Shanghai and 
other large cities have started suing the official weight and measurement units. To 
promote the implementation of the law, relevant government departments have 
accomplished a whole series of preparatory tasks. They have drafted a dozen or so 
specific regulations and rules for the law's implementation, assessed and licensed 
enterprises which manufacture measuring equipment or provide the maintenance and 
repairing services; thoroughly rechecked the standards and the standard value transmit 
systems [biao zhun liang zhi chuan di xi tong 2871 0102 6852 0237 0278 6677 4762 4827) 
of all technical organs; and trained the first group of supervisors. To facilitate the 
implementation of the law, the State Bureau of Weights and Measures sponsored a class 
in early June for directors of various provincial and municipal weights and measures 
bureaus to study the law and unify their understanding of certain major policies for 


implementing law. 
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POWER PLANTS GENERATE MORE ELECTRICITY IN 1986 


OWO11346 Beijing XINHUA in English 1158 GMT 1 Jul 86 


[Text] Beijing, July (XINHUA) -- China generated 213.9 billion kwh of electricity in 
the first half of this year, 7.56 percent more than in the same period last year and 
almost half of the annual target, according to the Ministry of Water Resources and 
Electric Power today. 


The electric power industry constitutes an important part in the country's Seventh 
Five-Year Plan (1986-90). At present, projects with a combined installed generating 
capacity of more than 38 million kilowatts are under construction. And new generators 
with a total capacity of 5.47 million kilowatts will be set up this year. 


Most of projects set to be completed within the year are being construted according to 
the planned speed, the ministry said. The ministry singled out the Zouxian power plant 
in Shandong Province, the Iuohe plant in Anhui Province, and the Harbin no 3 plant and 
the Jinzhou plant in northeast China as those which are being constructed much faster 
than scheduled. From January to June, China completed high-voltage transmission lines 
totalling 561 kilometers and transforming equipment of 950,000 kilovolt-amperes. 


During the same period, rural hydroelectric power stations with a total installed 
capacity of 106,000 kilowatts were built. These samll stations produced 11 billion kwh 
of electricty -- 700 million kwh more than in the corresponding period last year. 


NATIONAL MEETING ON MINORITY CLASSICS ENDS 


0WO11328 Beijing XINHUA in English 0733 GMT 1 Jul 86 


[Text] Beijing, July 1 (XINHUA) -- China will publish new editions of some 700 echnic 
minority classics in their original languages, a ranking ethnic minority official said 
today. 


Also planned, said Norbusang, a Monogolian who is vice-minister of the State 
Nationalities Affairs Commission, is a complete catalogue of the classic texts of 
China's 55 ethnic groups. The 700 works will include "Meeting With Maitreya," written 
in the ancient Uygur Language in the eighth or ninth century, historical records from 
the imperial archives of the Qing Dynasty (1644-1911), and records and classics of the 
Tibetan, Mongolian, Dai and other ethnic groups. At a six-day national conference on 
the publication of minority classics which closed here Saturday, Norbusang stressed the 
importance of preserving rare books, collecting texts from the country's ethnic groups 
and training personnel in the field. 


He said that since the State Council called for collecting classic texts in 1981, China 
has published more than 300 titles in 10 minority languages, including the "Memorial 
Ceremony of Genghis Khan," "An Encyclopedia on Eight Banners of the Manchu 
Nationality," the ancient Tibetan folk epic "King Ge Ser," and "The Great Turkic 
Dictionary," written by a Uygur scholar in 1074. 


According to commission materials distributed at the conference, Chinese ethnic groups 
"are rich in classic texts." For example, the commission said, the Yis and Tibetans 
have preserved more than 10,000 titles each, and archives in Dalian, Shenyang and other 
places in northeast China are filled with histwrical records of the Man ethnic group. 
In addition, oral versions of folk poems and legends are scattered throughout rural 
China, the commission said. 
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RENMIN RIBAO CARRIES HONGQI TABLE OF CONTENTS 


HKO11029 Beijing RENMIN RIBAO in Chinese 1 Jul 86 p 7 


[Table of Contents for HONGQI No 13, 1986] 


[Text] "Forum": "The Key Issue Concerning the Stable and Coordinated Development of 
the Economy" 


Article by the HONGQI Editorial Department: "More on Opening Up, Enlivening the 
Economy, and Carrying on Socialism" 


Article by Feng Hui: "The Drafting of the "Resolution on Some Historical Issues' Under 
the Leadership of Mao Zedong" 


Article by Xue Mugqiao: "Correct the Orientation of the Tortuous Course -- Reading the 
Third Volume of 'The Selected Works of Chen Yun'" 


Article by Chen Qimao: "On changes in International Relations in Postwar Years and the 
Possibility of Maintaining Lasting World Peace" 


Article by Jing Ping: "Protect Peasants’ Enthusiasm for Raising Pigs and Chickens" 


Article by Huang Xiaohu: "The Study of the Trend Toward Intensive Farming in Our 
Country" 


Article by Pan Maoyuan: "Traditional Education and Reform of Teaching Methods" 


Article by Wu Shuchi: "Fully Realize the Importance of the Government Institutions’ 
Changing Their Management Functions and the Improvement of Their Work Style" 


Article by Yu Mu: "Why Do We Say That the Development of Township Enterprises Is a 
Necessary Step for Invigorating the Rural Economy?" 


Article by Zhang Leike: "The Transparency of People" 


Article by Hong Kiang and Pei Heng: "Where Does the Clear Water of the Pond Come From? 
-- Reading the Book 'The Chronicle of a Dry Pond'" 


Article by Yang Fengchun: "A Good Book for Helping You Become Familiar With 
Inner-Party Political Life -- An Introduction to ‘Handbook on Inner-Party Life 


Knowledge'" 
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SHANDONG COMPLETES TOWNSHIP PARTY RECTIFICATION 


SK300941 Jinan DAZHONG RIBAO in Chinese 19 Jun 86 p 1 


[Excerpts] At present, our province has basically completed its township-and 
town-level party rectification work characterized by a sound beginning, healthy 
development, and remarkable results. 


Our province's township-and town-level party rectification began in January. Thanks to 
the efforts of the CPC committees at all levels to conscientiously implement the 
Central directives and to draw the party rectification experiences of the units at and 
above the county level, and particularly to the powerful stimulation of the 
8,000-person rally held by the central authorities, the various city, prefectural, 
county and township CPC committees have further clarified the guidelines for rural 
party rectifcation, firmly grasped education on party spirit, and attended to the party 
rectification work of the administrative and economic units. Their leaders have taken 
the lead in making rectification and correction simultaneously, thus solving the 
following five problems in a-comparatively good manner. 


1. We have further deepened the people's understanding of rural reform and promoted 
the second step of rural reform and economic development. In the course of rural 
reform, the CPC committees at all levels have always adhered to the fundamental guiding 
ideology of taking party rectification to promote and guarantee reform and economic 
develpment and have closely combined party rectification with the implementation of the 
central document No 1 and the work of promoting rural reform and economic development. 


2. We have enhanced the revolutionary spirit of the party members and cadres in 
townships and towns and intensified their devotion to work and their sense of 
responsibility. The ideology and understanding of the township party members and 
cadres have been greatly enhanced. New changes took place in the mental outlook of the 
party members and cadres and in the work of the township organs. 


3. We have relentlessly checked malpractices and achieved obviously improvements in 
party style. In township and town party rectification, we have emphasized the work of 
investigating and checking all kinds of malpractices, particularly the problems of 
party members and cadres who have abused their power and positions to seek personal 
gains, and have achieved remarkable results. 


4. We have strengthened our sense that "leadership means service,"' given consideration 
to the masses on our own initiative, and gone deeply to the grass-roots level to do 
good things. Since party rectification, most of the cadres in townships and towns have 
improved their work style, gone deeply to the selected rural units to take 
responsibility for the party rectification work of villages, served the masses on their 
own initiative, and helped them solve practical problems. 


5. We have clearly defined the work between the party and the government and ended the 
situation in which party members do not manage party work. In the course of township 
party rectification, all localities have paid attention to studying ways to resolving 
the issues of making a distinction between the administration of the party, the 
government, and enterprises. 


Nevertheless, the development of township party rectification is uneven and there is 
still much to do in the fields of improving party style, strictly observing party 
discipline, dealing with organizational measures, and displaying the role of party 
organizations as the fighting bastions. 
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In order to comprehensively fulfill the party rectification tasks of townships and 
towns from start to finish, at present, the CPC committee of various counties (cities 
and districts) are making continued efforts to conscientiously conduct examinations and 
acceptance tests for the party rectification work of various townships and towns, to 
attend to the work of giving organizational measures and implementing measures for 
conducting rectification and making corrections, to give remedial measures for those 
units which have done bad job in solving problems, and to further consoliate and 
develop the achievements in township party rectification. 


SHANDONG ARTICLE ON IMPLEMENTING CONTRACT SYSTEM 


SK300907 Jinan DAZHONG RIBAO in Chinese 17 Jun 86 p 1 
[Commentator's article: "Do Not Let the ‘Contract System' Stand Aside"] 


[Text] Since the beginning of this year, some enterprises in our province have 
slackened their efforts in the economic responsibility system, while others have not 
yet worked out their coatract plans; and still others have even tended to let the 
"contract system" stand aside and go back to the situation of “eating from a common big 
pot." This cannot but make us feel anxious. 


The economic contracted responsibility system is a good method gained in the process of 
the rural reform. Practices over the past few years prove that introducing the 
“contract system" to the urban areas has helped implement the principle of 
“distribution according to work, with more pay to more work," and has helped mobilize 
the initiative of enterprises and workers, thus being a successful way to invigorate 
enterprises and economy. Of course, we cannot say that the contracted responsibility 
system, which is a new thing, is perfect and flawless. While implementing this system, 
some errors and deviations have also been made. For instance, some enterprises have 
inaccurately estimated the various data necessary for enterprises, and, therefore, 
their contract targets are not scientific and reasonable enough. Some enterprises’ 
assessment standards are not good enough, which leads to a situation of only paying 
attention to the quantity but neglecting the quality and consumption. Some 
enterprises’ assessment systems are not strict, thus resulting in the situation of only 
paying attention to the partial interest. And some enterprises have executed the 
contracts in a reckless manner, and have presumptuously altered and destroyed 
contracts. All these problems have mainly resulted from the improper rules, 
regulations, and systems, the poor measures, and the lack of experience. Through 
constant improvement, we will be able to standardize and systemize the contracted 
responsibility system. So long as we approach things conscientiously and distinguish 
right from wrong, it is not difficult for us to solve the problem of taking advantage 
of the loopholes in the contract system and reform to seek personal gains and to 
indulge in evil practices. On no account should we take a skeptical attitude on the 
correctness of the contract system after seeing some problems emerge in the process of 
implementation. We should never refrain from implementing the contract system, nor 
should we go back to the situation of “eating from a common big pot." 


It should be noted that during a period of time, owing to the failure in drawing a 
clear line of demarcation between the legal economic activities and the unhealthy 
trends, some localities have regarded the remuneration to honoring of contracts as a 
malpractice of lavish bonuses, thus making enterprises' leaders unable to know what 
course to take, and also dampening the initiative of workers and staff members. 
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It must be defined that the bonus for honoring of contracts is reasonable remuneration 
to the labor of workers and staff members, as well as an expression of the principle of 
distribution according to work. This is entirely different from the practice of lining 
one's pockets with public funds in violation of the party and the government policies 
and by infringing upon the interests of the state and the people. The enterprises are 
allowed to obtain the bonuses, their shares of profits, and the above-quota portions on 
the premise that they deal with business in proper ways and pay taxes in accordance 
with regulations instead of embezzling state revenue. Only by so doing can they enjoy 
the confidence of the people; can the enthusiasm of the enterprises and staff members 
and workers be protected; can the enterprises be further vitalized; and can the 
effective measures for reform be persistently carried out and ceaselessly facilitated. 


We must notice that the reform of wage system has created new difficulties in 
implementing the contracted responsibility system due to the fact that after reform, 
the fixed wages of the staff members and workers increase while the enterprises' bonus 
funds are reduced. Thus, from now on we must make conscientious efforts to eliminate 
these difficulties. However, this must not be regarded as an excuse to neglect the 
responsibility system-and go back to the situation of “eating from a common big pot." 
When the contract system was first introduced to the cities, the responsibility system 
was carried out under the circumstances in which bonus funds were limited. The 
implementation of the responsibility system has greatly aroused the initiative of the 
enterprises and staff members and workers, thus, a rapid development of production has 
been facilitated. At present, even if conditions are better than before, the 
enterprises will certainly suffer declines in their production and income if they 
neglect the responsibility system and go back to the situation of “eating from a common 
big pot" only because they lack bonus funds. If they do so, they cannot say for sure 
that they can afford fixed wages of the staff members and workers, let alone bonus 
funds. Practices of many iocalities have proven that the successes in implementing 
responsibility system do not hinge on the amounts of bonuses but are decided by whether 
or not they properly applied the system, whether or not their ideological and political 
work could catch up with their demands, and whether or not they used the system of 
giving bonuses as a means to reward the industrious and punish the lazy as well as a 
means to arouse the enthusiasm of the staff members and workers. Recently the central 
authorities and the province have adopted appropriate measures for creating certain 
conditions for the enterprises to implement the responsibility system. Only when we 
persist in the socialist principle of distribution according to work and the principle 
of grasping spiritual and material civilizations at the same time will we certainly be 
able to further bring into play the important functions of responsibility system, to 
better arouse the enthusiasm of the vast number of staff members and workers, and to 
facilitate a vizorous development of production. 


SHANGHAI PLA RECTIFIES PARTY ORGANIZATIONS 


0W300718 Shanghai JIEFANG RIBAO in Chinese 24 Jun 86 p 1 
[Dispatch by Han Shengbao and Huang Biao] 


[Text] The brigade-level and regiment-level units under the Shanghai Garrison District 
have in the main completed their party rectification recently. In order to strengthen 
their party committees, these units made efforts to solve major problems of their party 
organizations, overcome negative aspects, and promote their organizational reform and 


other work. 
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As soon as the party rectification began, these units carried out an education in party 
spirit, and called on the party members and cadres to guide their thinking and deeds 
with the party spirit. The party committee of the "Ye Ting Regiment" with glorious 
traditions assumes a correct attitude toward honor and achievements, upholds high 
standards and strict demands, and has the courage to expose shortcomings. During the 
party rectification, members of the party committee received more than 30 
recommendations and suggestions, analyzed them one by one, adopted corrective measures, 
and improved the leadership of the party committee. The party committee of a garrison 
regiment was formed after the strength-reduction reorganization. At first, some 
comrades thought that “there are no conspicuous problems to investigate because the 
leading body is new." Later, they dealt with problems left over from the past; studied 
problems in the leading bodies of other regiment-level units; and solved problems 
concerning surplus cadres, cadres transferred to civilian work, and Army-government and 
Army-people relations. The comrades exposed contradictions, seriously dealt with them 
and thus enlightened the leading body to make a good start of the party rectification. 
During the party rectification, the district and county People's Armed Forces 
departments were about to be reorganized into local governments. In order to improve 
the leading bodies of the party committees and leave no problems to local authorities, 
the district and county People's Armed Forces departments sternly investigated, dealt 
with, and corrected unhealthy practices of the leading bodies and firmly solved 
problems that affected the unity of the leading bodies. 


Whether the leading cadres often go to grass-roots units or not has a direct bearing on 
the quality of a leading body. In view of this fact, the brigade-level and 
regiment-level units adopted corrective measures and remarkably corrected some party 
committees' lack of enthusiasm for helping grass-roots units during the party 
rectification. A garrison brigade proposed that leading cadres should give command 
"near the front" and exercise direct leadership in the forefront. At the same time, 
these units also dealt with the malpractice of giving dinner parties and gifts. Now, 
all units under the Shanghai Garrison District have basically stopped the malpractice 
of spending public funds on dinner parties and gifts. 


In the course of the party rectification, six work groups organized by the party 
committee of the garrison district conducted a general inspection of brigade-level and 
regiment-level units with regard to their party style. The work groups comprehensively 
solicited opinions from the party members, seriously summed up experience and lessons, 
and universally educated the vast number of party members. 
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GUANGDONG: LIN RUO ATTENDS CPC ANNIVERSARY RALLY 


HK280613 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 28 Jun 86 


[Excerpt] The CPC Committee of the organs directly under the provincial CPC Committee 
held a rally to celebrate the 65th anniversary of the founding of the CPC this 
morning. The rally called on all party members to faithfully carry out the party's 
program in the new historical period, spontaneously strengthen their party spirit, and 
serve the people wholeheartedly. 


Provincial CPC Committee Secretary Lin Ruo and Standing Committee member Zheng Guoxiong 
presented certificates to outstanding party organizations and members. 


GUANGDONG RURAL AREAS TO ABOLISH DISTRICTS 


HK280615 Guangzhou Guangdong Provincial Service in Mandarn 0300 GMT 28 Jun 86 


[Text] The rural areas of Guangdong are about to commence the work of abolishing 
districts [qu] and establishing township and town [zhen] level governments. The 
current grass-roots government structure in Guangdong, with districts administering 
townships and townships administering villages, is out of step with the rest of the 
country. In order to prefect the building of grass-roots rural government and meet the 
needs of developing rural commodity economy the provincial CPC Committee and government 
recently decided to abolish districts and establish township and town government 
throughout the province, thus forming an administrative setup in step with the rest of 


the country. 


There will be no basic change in the size of the districts after they have been changed 
into townships or towns. There will be no change in the cadres' pay and conditions. 
There will be no change in the ownership of collective enterprises originally set up by 
the townships and villages, nor will the former district and township economic channels 


be affected. 


GUANGXI EXPERIMENTS IN BILINGUAL EDUCATION 


OW260746 Beijing XINHUA in English 0707 GMT 26 Jun 86 
{"News Feature: Guangxi Tries Bilingual Education" -- XINHUA headline] 


{Text] Nanning, June 26 (XINHUA) -- Last week the Guangxi Zhuang Autonomous Region 
graduated its first class of primary school students taught mainly in the language of 
the Zhuangs, their ethnic minority group. 


The 92 students, who from the third grade were also taught in Mandarin Chinese, were 
part of an experiment in bilingual education designed to promote Zhuang literacy in the 
countryside. They attended four schools in Wuming County, 60 kilometers north of 
Nanning, Guangxi's regional capital. 


Although more than a third of the region's 38 million residents are Zhuangs, until 1981 
Guangxi's schools taught only in Mandarin, the official language of China and the 
language of the country's major ethnic group, the Hans. 


From their first day in school, however, this group of students was taught in Zhuang 
and used Zhuang textbooks. 


Local officials say another 70 students taught in Zhuang will graduate this summer from 
three schools in Debao County, 2Gv kilometers west of Nanning. 
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Prior to the founding of new China in 1949, the Zhuangs had no written language, 
although their oral tradition has a history of at least 2,(00 years. In 1955, language 
experts hired by the State Council, China's highest governing body, created a written 
language for the Zhuangs, based on their speech and using the Latin alphabet. Teaching 
of the Zhuang language was halted during the "Cultural Revolution” (1966-1976). 


In May 1980, leaders of the regional government decided to resume promotion of the 
Zhuang language and set up a language committee, publishing house, newspapers and 
schools to accomplish the task. More than 17,000 students have received some 
instruction in Zhuang in the region's primary schools. 


According to a local education official, Zhuang is “easy to learn.” A peasant “with 
little or no Han language can read and write Zhuang after about 200 hours of 
instruction,” says the Guangxi official in charge of promoting the language. 


Since 1981, regional officials say, more than 100,000 peasants have learned Zhuang, and 
90 percent of them can speak, write letters and take notes in the language. Increasing 
recources will be devoted to promoting Zhuang over the next five years. “After 1990," 
one Zhuang leader says, “we expect interest in tne language to really take off." 


BEIJING GROUP HELPS HENAN SOLVE PRODUCTION PROBLEMS 


0W300233 Beijing XINHUA Domestic Service in Chinese 1227 GMT 29 Jun 86 
[By reporters Li Fufu and Yang Yusheng] 


[Text] Zhengzhou, 29 Jun (XINHUA) -- A working group composed of personnel from the 
State Economic Commission [SEC] and four other ministries and departments has helped 
enterprises in Henan settle certain urgent problems while conducting on-the-spot 
investigations and study in the province from 23 to 27 June. 


Henan's industrial production has been unsatisfactory since the beginning of the year. 
The province's industrial growth during the period from January to early June was slow. 
The output value of machinery, electronics, chemical, and collective industries was 
lower than that of the same period last year. Furthermore, industrial enterprises’ 
budgets for producing finished products were misused, and production costs and losses 
were hieher than that of the same period last year. Although the Henan provincial 
gove - and other relevant departments as well as the industrial and mining 
ente s@s themselves tried hard to change the situation, the results were still 
unsatisfactory. After being informed of the situation, instead of simply hearing and 
reading reports and making decisions in Beijing as usual, the SEC promptly designated 
its member Lu Bing to head a working group -- composed of personnel from the Ministry 
of Water Resources and Electric Power, the Ministry of Metallurgical Industry, the 
State Bureau of Materials and Eque’, and the Industrial and Commercial Bank of China -- 
to Henan to study the situation and help solve problems. 


After arriving in Zhengzhou on the morning of 23 June, the group members, ignoring 
their fatigue after the long journey, immediately discussed and analyzed Henan's 
economic situation with the Henan Provincial Economic Planning Commission, the Henan 
Electric Power Administration, the Henan Supplies Bureau, the Henan Industrial and 
Commercial Bank, and the Henan Department of Metallurgical Industry and Construction 


Materials. 
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In the afternoon, they divided themselves into three groups -- electric power, banking, 
and raw semifinished materials -- and had thorough discussions with the relevant 
departments in Henan and studied ways and means to deal with the situation. Braving the 
scorching summer heat, the group members also visited Luoyang, a city with relatively 
more problems, to conduct investigations and study and have discussions with the 
relevant departments. In Luoyang, they visited the Luoyang Tractor Plant, the Luoyang 
Bearing Plant, the Luoyang Mining Equipment Plant, the Luoyang Copper Processing Plant, 
and the Luoyang Glass Plant to talk with their directors and secretaries to understand 
the situation. After realizing that the nation's largest tractor plant had virtually 
suspended one half of its operation because of power shortages and other reasons, the 
working group supply. Owing to the shortage of 200 metric tons of heavy-gauge steel 
plates, the Luoyang Mining Equipment Plant had to suspend the manufacture of a set of 
cement equipment for export. Although the plant tried hard to seek help everywhere, its 
efforts were to no avail. After being informed of this situation, the working group 
immediately contacted a steel plant and askec it to produce the type of heavy-gauge 
steel plates needed by the mining equipment plant as soon as possible. 


The working group learned from the investigation that, in addition to subjective 
factors, certain objective factors such as the relatively serious shortage of electric 
power, capital, and raw and semifinished materials have handicapped Henan's production 
growth to a certain extent, causing the slump in the province's industrial production. 
Thus, on the basis of its investigations and study, as well as Henan's actual needs, 
the group took immediate and decisive actions to settle more real problems. As for some 
other broadly based problems that could not be resolved immediately, the working group 
decided that, after returning to Beijing, it will report them to leading authorities 
concerned and make the necessary arrangements with the hope that the problems can be 
settled as quickly as possible, and that Henan can rapidly catch up with other parts of 
the country in industrial production. 


HUNAN: REPORT ON UNHEALTHY TREND OF SENDING GIFTS 


HK261149 Changsha Hunan Provincial Service in Mandarin 0900 GMT 25 Jun 86 


{Report by (Hu Yueping): "“Party-Member Cadres Must Take the Lead in Resisting the 
Unhealthy Trend of Sending Sifts") 


[Exceptions] After listening to the report of the Hunan People's Broadcasting Station 
that the burden of sending gifts is heavy and peasants cannot bear it, I am reminded of 
how often I have thought about how the unhealthy trend of sending gifts was stirred up 
and how this unhealthy trend will be curbed. 


Some people say that the unhealthy trend of sending gifts was brought about by 
incorrect party style. I think that this point is slightly biased. However, the 
unhealthy trend of sending gifts is related to incorrect party style. For example, 
party-member cadres have a certain power in their hands and some cadres have regarded 
this power as a commodity which waits for the right price to sell. They will give 
benefits to those who send them more gifts. As a result, when a cadre's family has a 
happy event, the masses are obliged to send generous gifts. As another example, some 
cadres are fond of eating and drinking, and so long as they have something to eat and 
drink, they will not stop things from being done extravagantly. We must hold that this 
is one of the reasons for stirring up more and more violently the unhealthy trend of 
sending gifts. 
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We must first affirm that human feelings are not a bad thing by themselves. Communist 
Party members have worked hard to eliminate the social phenomenon of people oppressiug 
people and of people exploiting people which is most unreasonable. It can therefore be 
said that Communist Party members are most amenable to reason. However, the human 
feelings of Communist Party members are established on the ideological basis of 
egalitarianism and mutual love. They demand uniformity in outward show and inner 
thoughts, make no pretense, and disapprove of insincerity. This requires us to pay 
attention to changing customs in our social contacts, to do new things in a new way, 
and not to go through unnecessary and overelaborate formalities. 


People indulge in the unhealthy trend of sending gifts not just for the purpose of 
courtesy contacts or friendly contacts. Out of burgeois vanity, some stress fame and go 
in for ostentation and extravagance. Some want to reap profits from others. Under the 
pressure of the unhealthy trend of sending gifts, some are obliged to do so. This is 
actually a sham social contact and is entirely different from the sincere manner, 
civility, and courtesy advocated by Communist Party members. If this unhealthy trend is 
allowed to continue, it will make the relations between people become falser and falser 
and poison the general mood of society. 


Therefore, all genuine Communist Party members must adhere to the organic unity between 
inner moral motive and outward deeds, actions, and manner, take the lead in resisting 
the unhealthy trend, do their best to do persuasive work well, and work hard to curb 
this current unhealthy trend of sending gifts which jeopardizes society and make the 
people's burden heavier. Communist Party members must not shirk their responsibility in 
the course of curbing the unhealthy trend of sending gifts. 


HUNAN SYMPOSIUM ON URBAN SOCIAL ORDER ENDS 30 JUN 


HK301430 Changsha Hunan Provincial Service in Mandarin 0900 GMT 30 Jun 86 


[Excerpts] The provincial sympopsium on urban social order work which lasted 5 days, 
concluded in Changsha today. At the symposium, 2/7 units, including Changsha City, 
introduced their experiences. (Dong Jiwen), provincial CPC Committee Standing Committee 
member and Political and Legal Commission secretary of the provincial CPC Committee, 
delivered a report. Provincial CPC Committee Deputy Secretary Liu Fusheng attended the 
symposium and spoke. 


The symposium stressed: It is necessary to vigorously do well in grasping urban social 
order and to promote the steady improvement of social order through the province. The 
common characteristics of the experiences introduced at the symposium are: CPC 
committees and governments have attached great importance to social order work and 
really strengthened leadership. In coordination with each other, political and legal 
departments have fought hard tugether. Enterprises, institutions, streets, and workers 
have vigorously participated in this work and comprehensively tidied up social order. 
Marked achievements have been scored. The number of criminal cases that occurred in 
Changsha City from January to May this year was 13.8 percent less than in the same 
period last year. 


The symposium summed up the good experiences of these units and studied and arranged 
for the current social order work. I[t is necessary to continuously implement the 
principle of severely and quickly meting out punishment in accordance with the law, to 
sternly crack down on _ serius criminals, and to resolutely ban and eliminate the 
repulsive social phenomenon. It is also essential to crack down on economic crimes. 
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This symposium was convened by the Political and Legal Commission of the provincial CPC 
Commitee. Attending the symposium were the responsible persons of 6 cities under the 
jurisdiction of the provincial government who are in charge of political and legal 
work, and secretaries of the political and legal commissions and public security bureau 
directors of all prefectures, cities, and autonomous prefectures and 14 cities at the 


county level. 


HUNAN RADIO ON HARM CAUSED BY IDLE TALK 


HK301400 Changsha Hunan Provincial Service in Mandarin 0900 GMT 29 Jun 86 
["Sunday Chat" by (Hu Zheng): "Idle Talk Can Only Cause Harm to Our Country"] 


[Excerpts] When we are talking about the fact that idle talk will cause harm to the 
country, many people recall the history of the Wei, Jin and Southern and Northern 
Dynasties. At that time, metaphysicians applied the thought of the Taoist school to 
interpret the classics of the Confucian school and in synthesizing the thoughts of the 
Confucian and Taoist schools, and then proceeded to abstract speculation which deviated 
from reality, in an attempt to look for an abstruse and remote world. This practice of 
idle talk caused turbulence and unrest in society. Rulers frequently usurped power, 
leading to a big split that lasted several hundred years and caused agony for the 


people. 


Metaphysics has now become a thing of the past, but the practice of idle talk has not 
yet vanished. For example, in reform, many people are bold in practicing and have 
vigorously explored a way to build socialism with Chinese characteristics, but some 
people have not conducted investigation and study or seriusly thought with an active 
attitude about how to solve the practical problems in the course of reform. In the 
capacity of an outsider, the latter have looked on coldly and are overly critical. If 
you ask how a thing should be done in the end, these people have no real knowledge or 
deep insight. When this practice of idle talk comes into vogue in a unit, the unit 
will hold things up. If we allow the practice of idle talk to spread, it will harm our 


country. 


While we oppose idle talk, it does not mean that we do not want people to conduct 
discussions. We are carrying out reform because we want to really build the socialist 
economic system, which is different from the past ossified or semiossified pattern and 
intrinsically different from the capitalist pattern. To embark on such a large-scale 
and extremely delicate and complicated social system engineering project, and without 
previous experience for reference, it is impossible for us to win a victory without 
bringing the wisdom and creativeness of the whole party and all people into play. 
Therefore, we not only do not oppose the idea of people conducting discussions, but we 
mobilize them to conduct discussions. However, this kind of discussion and exposition 
and idle talk are two entirely different things. While vigorously conducting 
discussion and exposition, we want to weigh the advantages and disadvantages and to 
push reform forward with a progressive attitude. In idle talk, people speak 
indiscreetly and cannot solve problems. Idle talk can only interfere with and hinder 
reform. Therefore, to do a good job in reform, discussion and exposition is 
indispensable and the practice of idle talk must be abolished. 


Our comrades must therefore firmly remember the lesson in our history that idle talk 
caused harm to our country. We must strive to shun idle talk and be determined to go 
the forefront. We must not constantly stay in the organs to make empty comments and 
big reports. If we indulge in idle talk that is not to the point, people will get 
bored listening to us and the idle talk will impair the relationship between the party 
and the masses and hinder the development of the productive forces. 
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SICHUAN RIBAO ON CURBING SUPERSTITIOUS ACTIVITIES 


HK270844 Chengdu SICHUAN RIBAO in Chinese 14 Jun 86 p l 
["Sunday Chat" by Wen Dahui: "Ignorance Must Not Be Encouraged") 


[Text] The winds of superstition are blowing in the rural areas of our province. For 
example, when a certain person wants to build a house, more often than not he will ask 
a "“geomancer" to practice "“geomancy" for the location of his house. When a person 
wants to choose the site of a tomb, he will ask a “semi-supernatural being" to cut "the 
dragon's arteries and veins" so as to get a favorable position. More seriously, even 
to set up a door, people would ask a "censor" or a "Taoist priest" as to its direction, 
size, and the date for setting it up. What merits attention is that when these persons 
of dubious character who work with spirits and devils have "gone underground" "to fight 
as guerrillas," another more ignorant activity has surfaced in the big way "campaigns" 
are fought. The mews reported by SICHUAN RIBAO on 27 April under the title of 
"Reckless Building of Temples in the Rural Areas of Shehong County Becomes the Order of 
the Day" is a typical case. The report says: "More than 100 new temples have been 
built in the 75 villages all over the country." It has also been reported that 
“similar cases can also be found to varying degrees in many localities throughout the 
province."' From these reports we can thus easily notice the momentum of this wind of 
ignorance. 


Although the deceitful tricks of such people who work with spirits and devils as 
"geomancers" and "'semi-supernatural beings" are becoming less and less workable, they 
are after all human beings. With his experience in life, even a man “without teeth can 
probably bite a louse" -- with a rate chance of success. Therefore, there is a 
possibility for people to deceive other people who are more ignorant than they are for 
a certain time. In the final analysis, deceitful tricks cannot last long and cheap 
tricks are bound to be exposed. The mas will ultimately be stripped off by the people 
who are not ignorant. 


Compared with the "geomancers" and "semi-supernatural beings'' who are human beings, 
what ability do the "gods" carved in wood or molded in clay really have? Neither do 
they have blood and flesh and conscience, nor can they speak and move. They are no 
more than products of man's imagination and craftsmanship. If they do work miracles, 
why can they not sweep the dust off their faces? Why can they not save themselves when 
misfortune befalls them? Why can they not save themselves when misfortune befalls 
them? Why can they not protect themselves from winds and rains? If they do work 
miracles, why must human beings "dress them in gold" and build "temples" for them? If 
they do work miracles, why do the working people in the societies under _ the 
exploitation system who earnestly and sincerely believe in them, respect them and look 
to them for help, still not have enough food and clothing. 


The reasons are simple and easy to understand but the faithful turn a deaf ear or a 
blind eye to the facts. What are the reasons behind this? As I see it, they can be 
summed up in one word: Ignorance. 


The aforesaid news report says: "In pooling funds for building a temple, some people 
adopted various methods, such as selling 5-yuan-a-bowl ‘disaster-fighting cooked 
rice.' In the short space of a few months, they collected more than 80,000 yuan." 
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Just think. If the amount of money had been used to improve the township's educational 
facilities, how much disaster created by ignorance could have been "eliminated?" If 
that amount of money had been used to improve the township's medical work, how many 
people with mental "illness" could have been cured? 


The concept of worshiping gods and fearing ghosts is incompatible with the concept of 
science indispensable to modern spiritual civilization. To carry out modernization, we 


must vigorously encourage science and civilization. Ignorance must not be encouraged. 


SICHUAN LEADER HELPS SOLVE PROBLEMS AT NEIJIANG 


HK290117 Chengdu Sichuan Provincial Service in Mandarin 0930 GMT 28 Jun 86 


{Summary From Poor Reception] On 19 and 20 June, provincial CPC Committee Secretary 
Yang Rudai led responsible comrades of various provincial organs including the policy 
research office to do on-the-spot work at Neijiang City and help to solve some 
practical problems there. 


After hearing a work report given by the city leaders, Yang Rudai said: ‘Manpower 
transfer is the key to Neijiang's economic take-off. Neijiang has good conditions for 
manpower transfer. It has three counties each with a population for manpower 
transfer. It has three counties each with a population of 1 million [words 
indistinct]. The degree of manpower transfer reflects the degree of development of 
commodity production and also of the peasants' affluence." 


When the city leaders reported on the local electricity shortage, which has hampered 
growth rate, Yang Rudai said that when the expansion of the (?Baima) power plant is 
completed, 40 percent of the local power shortage will be solved. Yang Rudai said: 
"Our leading cadres must be bold in reform and practice. They must not be afraid of 
this and that." 


CHONGQING LEADER STRESSES IMPROVING PARTY STYLE 


HK300207 Chengdu Sichuan Provincial Service in Mandarin 0930 GMT 29 Jun 86 


[Excerpts] Chongqing City held a rally yesterday to mark the 65th anniversary of the 
founding of the CPC, commend outstanding party members and advanced party branches, and 
make arrangements for achieving further improvement in party style. 


Liao Bokang, secretary of the city CPC Committee, spoke at the rally. On the question 
of how to carry out in depth the work of straightening out party style and promoting a 
turn for the better in social mood, he demanded that the city organs and the party 
organizations at all levels take resolute, decisive, accurate, and swift action to 
investigate and deal with major and important cases. They must devote great efforts to 
correcting unhealthy trends with sectoral characteristics, and step up education in 
professional responsibilities, ethics, and discipline. 


XIZANG PARTY LEADER URGES STRUCTURAL REFORMS 


HKO10249 Lhasa Xizang Regional Service in Mandarin 1130 GMT 30 Jun 86 


[Excerpts] Xizang Regional CPC Committee Secretary Wu Jinghua said at a meeting 
convened on 30 June by the regional leadership group for sending cadres down to the 
rural areas that Xizang is doing the correct thing in grasping structural reform, and 
the principles and policies advanced by the regional CPC Committee are fully correct 
and have been commended by leading central comrades. 
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We must affirm our confidence and unswervingly make a success of structural reform. 


Comrade Wu Jinghua said: From a Marxist viewpoint, our current structure is not 
socialist, and it is imperative to reform it. Otherwise, there is no way out. We are 
now in the stage when new systems are replacing the old, and the main contradiction is 
that between the new and old systems. We must speed up reforms and replace the old 
systems with the new. 


Comrade Wu Jinghua made these important remarks at a meeting of leaders of groups going 
down to the rural areas just after his return from Beijing. 


Raidi, deputy secretary of the regional CPC Committee, spoke on the tasks of the work 
groups sent to the rural areas. He said: There are five characteristics of the 
current work of sending large numbers of cadres down to the rural areas: 


1. The guiding ideology is clear-cut. The groups are publicizing and implementing the 
central authorities’ series of important instructions on work in Xizang and the spirit 
of the enlarged meeting of the regional CPC Committee Standing Committee, and helping 
the masses to find ways of getting rich. 


2. Their methods are correct. They have changed from issuing orders to providing 
services. They have appropriately eased the masses' worries and mobilized their 
enthusiasm for production. 


3. Their work style is good, and they have done many tangible things for the masses. 
The masses are very grateful for this. 


4, Their work is thoroughly sound and their discipline strict. 


5. They have vigorously promoted investigation and study, got hold of a great deal of 
first-hand material, and discovered many new situations and problems. They have thus 
provided a reliable basis for the upper-level party committees and government in 
guiding work and formulating policies. 


Raidi put forward demands on the work of these groups in the next stage. He said: The 
foundation of Xizang's agricultural and animal husbandry production is very weak. The 
quality of the grass-roots cadres is poor. The task of the work groups remains very 
heavy. They must continue to discover new situations and study new problems, and find 
new ways of solving the problems. They must further help the masses to find ways of 
getting rich. 


YUNNAN'S PU CHAOZHU ON BUILDING MATERIALS INDUSTRY 


HK290203 Kunming Yunnan Provincial Service in Mandarin 2200 GMT 28 Jun 86 


[Excerpts] Yunnan Provincial CPC Committee Secretary Pu Chaozhu has written an article 
after hearing that output value of collective enterprises exceeded that of enterprises 
owned by the whole people in the building materials industry last year. 


The article said: Output of the province's building materials industry rose from 1/7/ 
million yuan in 1980 to 443 million yuan in 1985. During this period output value of 
state-owned enterprises doubled, while that of collective enterprises increased by 340 
percent. The collective enterprises' output value has exceeded that of state-owned 
enterprises for the first time, while their economic results have improved and their 
tax and profit payments to the state increased by 200 percent during these 5 years. 
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BEIJING PLA PARTY MEMBERS DISCUSS RECTIFICATION 


OW300109 Beijing Domestic Service in Mandarin 1500 GMT 25 Jun 86 


[Text] The Beijing Military Region of the Chinese PLA recently called a meeting of 
leading comrades of major units of the military region to discuss how to consolidate 
and develop the achievements of party rectification, and how to further strengthen the 
party ideologically and in its work style after the party rectifiction is completed. 


At the meeting, Qin Jiwei, secretary of the Beijing Military Region party committee, 
analyzed the situation in party rectification throughout the military region. He 
proposed concrete measures for consolidating and developing the achievements of party 
rectification and doing a better job in party building. These measures are: 


To apply useful experiences gained in the course of party rectification to party 
building at ordinary times; 


To carry out reorganization and reform measures as a major task in consolidating and 
developing the achievements of party rectification so that these measures will be 
implemented more effectively; and 


To continue raising party members’ political consciousness and have party life 
regularized and institutionalized. 


HEBEI SECRETARY AT FORUM TO HANDLE VISITORS, LETTERS 


SK270838 Shijiazhuang Hebei Provincial Service in Mandarin 2200 GMT 13 Jun 86 


[Text] The provincial forum on the work of handling visitors and incoming letters from 
the masses which concluded in Shijiazhuang on 12 June set forth five requirements for 
further achieving the work. 


The five requirements are as follows: We should thoroughly upgrade our understanding, 
improve our work style, and grasp the work of handling visitors and incoming letters 
from the masses with a sense of political responsibility and a spirit of reform. We 
should do creative work and solve problems in accordance with relevant regulations set 
forth in the policies and principles of the central authorities, in line with local 
actual conditions, and by seeking truth from facts. We should eliminate bureaucratic 
work style and advocate the practice in which leading cadres go deep into the masses to 
conduct investigations and studies to solve problems on the spot so that the tendency 
of the masses visiting the higher levels will be replaced by that of leading cadres 
going deep into the grass roots. Leading cadres should strictly make routine the work 
of regularly and personally handling visitors and incoming letters from the masses. We 
should strictly carry out the system of each level fixing responsibilities for handling 
the work. We should further strengthen the construction of the ranks of cadres in 
charge of the work of handling visitors and incoming letters from the masses by 
selecting and transferring the comrades with certain political level and with a high 
sense of political responsibility to engage in the work. We should strengthen 
supervision and inspection. 


Leading comrades of the provincial CPC Committee, the provincial People's Congress 
Standing Committee, and the provincial government attended the forum. Xing Chongzhi 
and Sun Guozhi delivered speeches at the forum. Lu Chuanzan made a summing-up speech 
at the forum. : 
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Xing Chongzhi stressed in his speech: The party and government should regard the work 
of handling visitors and incoming letters from the masses as a key channel for 
maintaining contacts with the masses. Through handling visitors and incoming letters 
from the masses, we can understand the situation of the implementation of policies, 
cadres' ideologies and work style, the situation of society, and the people's will. In 
order to achieve the work of handling visitors and incoming letters from the masses, 
leaders should pay attention to the work, leading cadres should do more solid deeds, 
and the ranks of cadres in charge of the work should be built well. We should love and 
care for the cadres in charge of the work, help them solve living and working problems, 
and support their work. 


Wuyi County, Fengnan County, Langfang City, and Nanpi County respectively introduced 
their experiencesd in handling visitors and incoming letters from the masses, and their 
experiences were well received by the participants in the forum. 


HEBEI'S XING CHONGZHI ENCOURAGES REFORM 


SK270932 Shijiazhuang Hebei Provincial Service in Mandarin 2200 GMT 18 Jun 86 


[Text] On the morning of 18 June, Xing Chongzhi, secretary of the provincial CPC 
Committee, called a forum of some plant directors in Baoding City. After hearing 
reports on reform given by these plant directors, he stressed that party and government 
leaders at all levels and all pertinent departments should have the courage to support 
reform, enthusiastically protect the initiative of reformers, and conduct 
investigations and studies at grass-roots units to help enterprises solve their 
practical problems arising in carrying out reform in a down-to-earth manner. 


In view of the situations revealed in the reports, Comrade Xing Chongzhi pointed out: 
Reform is a kind of exploration in which there is no ready-made experience. It is 
unavoidable to commit this or that kind of mistake in carrying out reform. There have 
been two types of attitude toward problems in reform: One is, proceeding from the 
viewpoint of supporting and cherishing reformers, to actively help redress problems 
whenever they are discovered in order to improve the reform continuously; the other is 
to criticize and deal with the mistakes in reform as the stand, and even take the road 
back. The latter one is obviously wrong and is detrimental to the development of the 
spirit of the masses of cadres and people to conduct reform bravely and their 
initiative in reform. The duties of CPC committees and governments at all levels are, 
in line with the correct policies of the central authorities, to support and cherish 
the units, leading bodies, and comrades who have the courage to carry out reform with 
various measures and help them correct their mistakes and sum up experiences in order 
to create a favorable social environment for reform and continuously deepen the reform. 


In view of the questions raised by the participants, Comrade Xing Chongzhi gave four 
opinions on supporting reform. First, the power already delegated to lower levels must 
not be recalled, end efforts should be made to improve the implementation of reform in 
line with the gu'delines of the documents issued by higher authorities whenever 
problems arise. The power that enterprises are entitled to should be delegated to them 
earnestly and thoroughly. Second, we should not stress the need for establishing the 
organs of enterprises in line with corresponding administrative systems and regard the 
establishment of certain organs as the criterion for examining and approving 
enterprises as well as the criterion for judging the performance of enterprises. We 
should give enterprises the power to establish organs. 
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Third, we should avoid sending investigation groups, especially duplicate investigation 
groups, to enterprises. Form now on, approval should be obtained from city party 
committees before sending investigation groups to the enterprises which have achieved 
good results in reform. With regard to the problems involving the directors or party 
committee secretaries of large enterprises, city CPC committees and discipline 
inspection commissions should first hold talks with the persons involved, ascertain the 
situation, and then decide whether investigations should be conducted. 


Fourth, with regard to the issues concerning reform, those which have been correctly 
handled should be upheld, those which have not been correctly handled should be 
corrected, and those wrongly handled should be thoroughly rectified without any 
carelessness. 


Comrade Xing Chongzhi fully affirmed Baoding City's achievements in previous reform. 
He urged leading persons of the city CPC Committee and government and the people 
throughout the city to face up to the actual situation, overcome difficulties, carry 
forward the spirit of the foolish old man, carry out reform more successfully, and 
score greater achievements during the Seventh 5-Year Plan period. 


HEBEI PROVINCIAL GOVERNMENT, ECONOMIC NETWORK SET UP 


SK280721 Shijiazhuang HEBEI RIBAO in Chinese 19 Jun 86 p lL 


[Text] On 17 June, the government affairs and economic information network jointly 
organized by the government general offices of 12 provinces was established in 
Shijiazhuang City. As one of the members of the information network, our province 
sponsored the first annual meeting. 


This network will help exchange work experiences and develop lateral cooperation among 
the government general offices of the membership provinces and whose main activities 
are to provide government and economic information and data for the membership 
provinces and to exchange their work experiences. Since the government general offices 
are the pivot of provincial governments, the establishment of this network will help 
strengthen ties among the general offices of the various provincial governments, 
benefit the exchange of experiences of the provinces in reforming their government work 
and in conducting economic work, and enable the provincial governments to better 
display the role of think tanks and advisers. 


As a principal initiator, the general office of our provincial government started its 
government and economic information exchange work earlier than the other provinces. 
Beginning from July 1984, it has gradually reformed outdated work methods and 
established three information networks including vertical, lateral, and popularization 
networks among government departments. These networks have provided a great deal of 
information valuable for making policy decisions for leaders at all levels and have 
served as advisers to leaders through scientific means. Since the beginning of this 
year, the information work of the provincial government general office has been 


laterally developed among other provinces. Through consultation with Hubei and 
Liaoning Provinces, we have decided to establish a government affairs and economic 
information network of 12 provinces. The other nine membership provinces are 


Heilongjiang, Shandong, Shanxi, Henan, Jiangsu, Zhehjiang, Sichuan, Anhui, and Hunan. 


On the morning of 17 June, Lu Chuanzan, member of the Standing Committee of the 
provincial CPC Committee and secretary general; Hong Yi, vice governor; and Liu 
Bingqing, responsible person of the secretarial bureau [mi shu ju 4434 2579 1444] of 
the State Council, attended the meeting to extend congratualtions. 
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NORTHEAST ELECTRICITY SHORTAGE TO BE REMEDIED 


OW281158 Beijing XINHUA in English 1132 GMT 28 Jun 86 


[Text] Shenyang, June 28 (XINHUA) -- The electricity shortage in northeast China will 
be alleviated over the next five years, said the director of the Northeast Electricity 
Bureau here today. Lang Weicheng said that 62 billion kwh of electricity was generated 
in northeast China in 1985, but the area was still short of four billion kwh. 
Electrical energy production has been increased by 4.6 percent annually in the past 
five years, but was still insufficient. 


The northeast, including Liaoning, Jilin and Heilongjiang provinces, and part of the 
Inner Mongolia Autonomous Region, is one of China's important oil, steel, coal, 
machinery and grain-producing bases. 


Lang said that the state and local governments would invest one billion yuan to 
construct electricity-generating plants auxiliary facilities in the next five years. 
New generators with a capacity of 5.9 million kw will be installed, and by 1990, the 
installed capacity of the northeast grid will reach 18.2 million kw. Moreover, seven 
large electricity-generating plants are to be constructed. Among them, Jinzhou 
generating plant, with an installed capacity of 1.2 million kw, is one of the nation's 
key projects. It will not only supply the western part of Liaoning, but also the 
Anshan steelworks in southern Liaoning when it is completed in 1990. 


HETLONGJIANG MEETING COMMENDS ADVANCED PARTY BRANCHES 


SK290722 Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 28 Jun 86 


[Excerpts] On the morning of 28 June, the CPC committees of the organs under the 
provincial CPC Committee and government held rallies to commend advanced party branches 
and outstanding party members to mark the 65th anniversary of the founding of the 
party. The rallies were declared open amid the playing of "the Internationale" Sun 
Weiben, Zhou Wenhua, Huang Feng, and Wang Lianzheng, as well as other leading comrades 
of the provincial CPC Committee and government separately attended the two rallies. 
Wang Yilun, Zhang Ruilin, Wu Cheng, Zhao Zhenhua, (Gao Xitang), Liu Zhenrong, and (Liu 
Zhimin) who joined the party in 1937, and (Zhao Zhifei) and (Li Chengwen), veteran Red 
Army soldiers, also separately attended the rallies. Some 79 advanced party branches, 
13 advanced party groups, 254 outstanding Communist Party members, and 78 outstanding 
workers of the party were commended and awarded by the CPC committees of the organs 
under the provincial CPC Committee and government. 


Huang Feng, member of the Standing Committee of the provincial CPC Committee and 
secretary general of the Provincial CPC Committee, and Du Xianzhong, member of the 
party groups of the provincial government and secretary general, gave speeches at the 


two rallies. 


The two rallies called on the party organizations under the provincial level organs and 
their party members to take the advanced party branches and outstanding party members 
as their examples, to play an exemplary role in raising working efficiency, studying, 
strictly observing discipline, and strengthening party spirit, to further improve the 
service of party organs, and to raise their levels in giving guidance and making policy 
decisions in order to achieve fundamental improvements in the party style of the 
provincial-level organs within a short period of time. 
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SUN WEIBEN ADDRESSES HEILONGJIANG PARTY MEETING 


SK280851 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 27 Jun 86 


[Excerpts] On the morning of 27 June, the theater of the provincial exhibition hall 
permeated with a joyful and warm atmosphere where the Heilongjiang Provincial CPC 
Committee was holding a commendation meeting to confer honorary titles on advanced 
party branches and outstanding Communist Party members. 


As the 20 representatives of the advanced party branches on various fronts throughout 
the province and the 66 outstanding Communist Party members stepped into the theater, 
warm applause broke out throughout the meeting hall. 


Liu Chengguo, deputy secretary of the provincial CPC Committee, presided over the 
meeting. Huang Feng, Standing Committee member and secretary general of the provincial 
CPC Committee, read the decision made by the provincial CPC Committee on commending 
advanced party branches and outstanding party members. 


At the meeting, presenting inscribed plaques, certificates, and prizes to the 
representatives of the advanced party branches and members who have emerged in building 
socialism and in conducting reforms were leading comrades of the provincial CPC 
Committee, including Sun Weiben, Hou Jie, Li Genshen, Chen Yunlin, Liu Chengguo, Zhou 
Wenhua, Wang Yaochen, Li He, Huang Feng, Chen Yuanzhi, and Wang Fei, as well as Wang 
Yilun, a retired cadre from the provincial level organ. 


At the meeting, Sun Weiben, secretary of the provincial CPC Committee, delivered a 
speech. In his speech, Comrade Sun Weiben stated: Our party has created a new 
situation in the cause of building socialism and conducting reforms. In line with the 
new tasks faced by the party in the new historic period. The 12th CPC Congress put 
forward the obvious demand on the role of Communist Party members in the new period. 
The 66 outstanding Communist Party members being commended at the meeting have had 
different experiences and posts. However, their ideology and acts have given a 
concrete answer to the question of how to be a Communist Party member in the new 
historic period. The answer includes the practice of firmly fostering communist 
ideals, consciously upholding the four basic principles, displaying the spirit of 
pioneering the road of making progress, actively engaging in reforms, serving the 
people wholeheartedly, and of doing a good job in conducting their professional work in 
a down-to-earth manner. Efforts should be made to set examples in abiding by the 
party's discipline and by state policies, laws, and orders and to enhance training in 
party spirit. While conducting reforms in the objective world, efforts should be made 
to improve Communist Party members' subjective world as well. In the new historical 
conditions of conducting reforms and enforcing the policy of opening to the outside 
world, a great and important task faced by the 100,000 party branches throughout the 
province is how to bring into play the combat-fortress role of the party branches in 
line with the demand and provisions set forth by the party Constitution. The advanced 
party branches being commended at the meeting have provided precious experience for us, 
which indicates that efforts should be made to be strong, powerful, and vigorous 
leading bodies. This represents a decisive factor in determining whether the party 
branches are strong in combat power. The party branches should base their work on 
ensuring the fulfillment of the task of building the two civilizations and uphold the 
principle of intensifying education among party members in order to steadily upgrade 
their quality. They should also have a sound system of democratic Life, which is the 
source of their combat power. 
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They should enhance discipline inspection work in order to maintain the party's purity 
in ideology, work style, and organizational systems. In his speech, Comrade Sun Weiben 
stated: 


[Begin Sun Weiben recording] Comrades: The year in which we are celebrating the 65th 
anniversary of the founding of the CPC is the same year in which we have taken the 
first step in implementing the Seventh 5-Year Plan. The current and central task faced 
by the people throughout the province is to unite as one and to make all-out efforts to 
strive to successfully fulfill the Seventh 5-Year Plan. The provincial CPC Committee 
hopes that Communist Party members throughout the province will earnestly study the 
advanced experience and deeds introduced by the party branches and members at this 
meeting in order to upgrade in an overall way the quality of ideology, politics, 
culture, and professions. They should actively join the drive to conduct reforms, 
straighten out party style in down-to-earth manner, score first-grade achievements in 
their professional work, and lead the masses in making progress. Party organizations 
at all levels throughout the province should popularize in a timely manner the 
experience gained by the party branches being commended at the meeting, inherit or 
develop the fine tradition in party style and discipline, do a good job in implementing 
the measures for enhancing the building of the party, uphold the principle of making a 
success in enforcing the party's discipline, and strictly run the party in order to 
upgrade the party's leadership to a new standard. Only by meeting the demand imposed 
by the new historic period can we make new contributions to ensuring the successful 
fulfillment of the Seventh 5-Year Plan and making Heilongjiang prosperous and wealthy. 
[end recording] 


Also attending the commendation meeting were leading comrades of the province, 
including Bai Jingfu, Zhao Zhenhua, Wang Lianzheng, Liu Zhongli, and Jing Bowen, and 
secretaries and party members from the provincial and Harbin city level organs, the 
Songhuajiang prefectural level organs, and party branches at grass-roots levels -- 
2,200 persons in all. 


On the morning of 27 June, a number of representatives of the advanced party branches 
and outstanding party members commended at the meeting delivered reports to the broad 
masses of participating party members to introduce their advanced deeds. 


JILIN COMPLETES TRANSFER OF ARMED FORCES DEPARTMENTS 


SK290511 Changchun Jilin Provincial Service in Mandarin 0930 GMT 28 Jun 86 


[Excerpts] As of 27 June, all 54 county, city and district People's Armed Forces 
departments throughout the province had been transferred to the local authorities. 
Some 914 cadres and fighters took off their army uniforms in a cheerful state of mind. 
Leaders of the provincial CPC Committee, government, and the military district have 
been concerned about the transfer of the People's Armed Forces departments to the local 
authorities. They have dispatched 87 work groups on several occasions to help the 
various people's armed forces departments solve practical problems. 


Local governments at all levels throughout the province have allocated more than 
144,000 yuan for the People's Armed Forces departments to repair arms and weapon depots 
and build training bases. Furthermore, they have helped 124 families of People's Armed 
Forces cadres solve housing problems despite a shortage of houses for local cadres. 
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“GANSU TO ESTABLISH COMMODITY GRAIN BASE COUNTIES 


HK280223 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 27 Jun 86 


[Excerpts] A provincial conference on the building up of commodity grain bases during 
the Seventh 5-Year Plan was held in Lanzhou from 23 to 27 June. The meeting designated 
26 counties and 95 townships as commodity grain bases. 


Beginning this year, the whole country will gradually institute the system of focusing 
on regional balances in grain. In this new situation, doing a good job of building 
commodity grain bases becomes a major factor for provincial balancing, whereby there is 
a self-sufficiency and a surplus in bumper years and an appropria!'e« readjustment in 
lean years, with the aim of meeting the industrial grain requirements and the food 
requirements of a new population of 20 million. It is an important strategic measure 
for gradually achieving self-sufficiency in grain. 


In order to overcome the provide's unfavorable factors for grain production and 
-creative very good conditions for it, the meeting put forward the following effective 
and practical measures: 1) Continue to do a good job in water conservancy 
construction. 2) Set up systems of agricultural technical services, seed cultivation, 
and crop protection. 3) Ensure that the funds allocated by the central and local 
authorities for developing commodity grain production are used in the most effective 


way. 


Provincial CPC Committee Secretary Li Ziqi and Governor Jia Zhijie spoke at the 
conference. They called on the party and government departments to strengthen 
leadership, and handle properly the relationship between developing grain production 
and diversification in the commodity grain areas. Great efforts must be made in 
supplying science, talent, information, and management. All sectors and trades must 
continue to provide vigorous support for agriculture and make contributions to building 


commodity grain bases. 


HKO10133 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 30 Jun 86 


[Excerpts] The provincial CPC Committee Organization Department and veteran cadre work 
bureau held a gathering of retired cadres and party members on 30 June to celebrate the 
65th anniversary of the founding of the CPC. The function was attended by leading 
comrades of the party, government, and army and cadres of the provincial organs 
including Li Ziqi, Jia Zhijie, Wang Bingxiang, Lu Kejian, Wang Zhanchang, Wang Shital, 
and Li Keru. 


SHAANXI PLANT MANAGERS DISCUSS REFORM PROBLEMS 


HK280147 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 27 Jun &% 


[Excerpts] At a forum on urban economic structural reform convened in Xian on 23 June, 
managers of eight large and medium plants in Xian and Xianyang stressed that enterprise 
reforms must be supported from all sides, and in particular must be understood and 


supported by the upper-level leadership. 
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A small 300-man state-owned plant in Xian has carried out a series of reform measures 
in recent years. From being a poor plant with poor prospects, the factory has turned 
into a six-good enterprise with annual profits exceeding 1 million yuan. The manager 
of this plant said: When certain mistakes occurred in reform, the upper-level 
departments in charge should have enthusiastically helped us to improve our work and 
carry out reforms in depth, instead of making it impossible for the plant manager to 
work. A work team sent by the departments in charge has now been in the plant for 10 
months. The team has distracted people anc output has fallen. The plant has had to 
borrow to pay its wages. 


The plant managers said: How would anyone dare to carry out reform if such methods are 
practiced? They pointed out: The CPC Central Committee and State Council have 
stipulated that enterprise decision-making powers should be expanded and the plant 
manager responsibility system practices. Most of the powers that should be delegated 
to the enterprises have not been. They are held firmly in the hands of the departments 
in charge. Some people hold that if the manager has the power to hire and fire cadres, 
this will lead to the formation of factions and cliques and to favoritism in making 
appointments. They are therefore suspicious of the plant manager responsibity system. 
Some people have even announced the revival of the system of divided responsibility 
under the party committee's leadership. 


In view of this situation, two managers of large enterprises said: In practicing the 
plant manager responsibility system, the managers and directors of the enterprises are 
all appointed by the upper-level departments in accordance with the criteria for four 
transformations of the cadre force and after conducing serious examination. The 
upper-level departments should believe that the managers they have themselves appointed 
are capable of using their powers well. The present situation is that if you want to 
fire an incompetent middle-level cadre, some people will say that you are only getting 
rid of a dissident. If you want to promote a cadre with the pioneering spirit of 
reform, some people will accuse you of appointing people by favoritism. As a result, 
it is very difficult for the plant manager to form a production operations command 
system with unified thinking and measures. 


The plant measures expressed the hope that the comrades in the upper-level leading 
organs would go down to take a look at the practice of reform, study its realities, 
fully understand and enthusiastically support enterprise reforms, and create an 
atmosphere of relaxation and harmony for them. 


SHAANXI RIBAO Editorial 
HK260347 Xian Shaanxi Provincial Service in Mandarin 0100 GMT 26 Jun 86 


[Text] Today's SHAANXI RIBAO frontpages an editorial entitled “Practicing the Plant 
Manager Responsibility System Is the Trend of the Times." 


The editorial says that some Shaanxi enterprises owned by the whole people have now 
instituted this system. The problem now is that the plant manager's powers have been 
withdrawn in some places. Some managers cannot actually act as the masters. In some 
cases the upper levels delegate powers but the middle levels intercept them. Some 
units have even gone back to the old system of having the party committee exercise 
leadership. Some plant managers are thwarted in their efforts as they work in a 
difficult environment, and production suffers losses. 
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The editorial points out that the main protiem to be solved at present in practicing 
the plant manager responsibility system is, in a word, that of truly delegating 
powers. A leading central comrade has pointed out that in a certain sense practicing 
the plant manager responsibility systems means cutting the powers of the party 
committee over things it should not take charge of in production operations. One of 
these powers is that of policymaking in enterprise operations, and the other is the 
power of the plant manager to hire and fire middle-level cadres in the enterprises. 


SHAANXI MEETING ON IMPROVING RURAL PARTY ORGANIZATIONS 


HKO10159 Xian Shaanxi Provincial Service in Mandarin 2230 GMT 30 Jun 86 


[Excerpts] Bai Jinxun, member of the Standing Committee of the provincial CPC 
Committee and director of the Organization Department, pointed out at a meeting on 
building grass-roots party organizations in the rural areas convened on 30 June that 
the party organizations at all levels must persevere in reform, strengthen leadership, 
raise the building of the grass-roots rural party organizations to a new level, and 
strive to bring about a big transformation in these organizations within 1 or 2 years. 


Bai Jinxun said: The province has done a great deal of work in building the 
grass-roots rural party organizations in the past 2 years. Notable achievements have 
been scored. However, these organizations are still unable to meet the demands of the 
new situation in rural economic structural reform and commodity economy development. 
We must clearly recognize this. 


The current task facing the grass-roots rural party organizations is to continually 
rex(just the rural production structure, vigorously develop socialist commodity 
production, and promote and ensure the victorious fulfillment of the party's general 
task and goal. These organizations must also continually step up their own building 
and fully play their role as a fighting force. 


He demanded that the prefectural, city and county CPC committees do still better in 
building the leadership groups of the districts, townships, and villages. They should 
focus on training, improving, and conducting regular building of ideological style for 
the grass-roots rural leadership groups. The following three aspects should currently 
be grasped in education for party members: 1) education in the program of serving the 
people wholeheartedly; 2) education in the concept of commodity economy and in 
cultural and scientific knowledge; 3) education in party style and discipline. 


Also present at the meeting were Bai Jinian, secretary of the provincial CPC Committee; 
Bai Wenhua and Li Xipu, vice chairmen of the provincial Advisory Commission; and Tao 
Zhong, member of the Standing Committee of the provincial CPC Committee. Mou 
Lingsheng, deputy secretary of the provincial CPC Committee, presided. 
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NEW DEFENSE MINISTER ASSUMES OFFICE 1 JULY 


OW0O11145 Taipei CNA in English 1014 GMT 1 Jul 86 


[Text] Taipei, July 1 (CNA) -- The ROC's new defeuse minister, Wang Tao-yuan, assumed 
office Tuesday after a change-over ceremony at the Ministry of National Defense. 


Under the supervision of Minister Without Portfolio K.T. Li, Wang received the official 
seal from his predecessor Adm. Sung Chang-chi. Speaking on the occasion,, Li highly 
praised Sung for his contributions to national defense development, as Sung has served 
in many important military posts. 


Under Sung's leadership, the military has successfully developed modern defense 
technologies to beef up national defenses. He has also instituted cut-backs in 
personnel to save on military expenditures, Li said. Li said that Wang, with his rich 
experience and spirit of dedication, will surely be able to advance national defense. 


Sung also spoke at the ceremony, urging the military to continue striving for progress 
and innovation in order to transform themselves into an even stronger and more modern 
force. 


In response, Minister Wang pledged that his ministry will work to build up the nation's 
defenses to safeguard the nation. The militay will follow Presidente Chiang Ching-kuo 
directives to mold themselves into a lean, tough fighting force, he said. 


AMBASSADOR TO ROK DISCUSSES TAIWAN-KOREAN RELATIONS 


OWO11121 Taipei CNA in English 1055 GMT 1 Jul 86 


[Text] Taipei, July 1 (CNA) -- The Republic of China's newly appointed ambassador to 
South Korea, Tsou Chien, said Tuesday that he believes friendly relations between the 
ROC and South Korea will be further enhanced because the two countries share the ideals 
of loving peace and freedom and objecting to the tyrannical rule of the Chinese 
Communists. 


Tsou made his remarks in reply to a query on Sino-Korean relations posed by reporters 
after he was sworn in Tuesday. 


Tsou said that the two nations have maintained good relatins because they are close 
geographically and culturally. The two Asian democracies have made outstanding 
advances in economic development in recent years, he said, pointing out that progress 
and mutual cooperation between the two nations play a very important role in 
maintaining peace and stability in north Asia. 


Tsou also said that he felt honored to serve in his new post. He said he will make 
unstinting efforts to promote cooperation and exchange in various fields between the 


two nations. 
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"NEW STAR' TIAN JIYUN HAILED AS REFORMER 


HK240030 Hong Kong NEW CHINA QUARTERLY in English 12 Jun 86 pp 10-12 
[By Zhu Minzhi] 


[Text] A new star rising on China's political scene is attracting public attention both 
at home and abroad. He is Tian Jiyun, vice-premier and newly elected member of the 
Political Bureau of the Central Committee of the Chinese Communist Party. 


Tian become Vice-Premier in 1983 at the age of 55. He is now one of the youngest 
Chinese government leaders. He was appointed Vice-Premier and Secretary-General of the 
State Council at the Sixth National People's Congress and elected to the Political 
Bureau at the 5th Plenary Session of the Communst Party's 12th Central Committee held 
in September, 1985. Since coming to Beijing in February 1981 to serve as the State 
Council's Deputy Secretary-General, he has peformed many and varied duties with 
distinction and in particular displayed talent for organizational work and reforms. 


Foreign papers describe him as an economist. He is indeed an expert in finance and 
economics, with wide experience gained since he began working in these fields in 1953. 
Before he was promoted to the State Council, he served as Director of the Provincial 
Finance Bureau of Sichuan, the most populous Chinese province which pioneered economic 
reforms in the country. 


In the day-to-day running of the State Council's business, Tian has been in charge of 
financial, monetary and commercial affairs and foreign trade. This writer interviewed 
the Vice-Premier twice on the question of economic restructing. His insights initio the 
Chinese economy and his views on reforms are presented in an easy and informed manner. 


He is a warm advocate of economic reform. He puts immense effort into the drive, 
making personal investigations and suggesting various ways to use economic means to 
regulate activity instead of the use of administrative measures. As vice-premier, he 
first dealt with the problem of switching from delivery of profits to tax payments, a 
reform which he believes crucial for China's future economic growth. Under the profit 
delivery system, the enterprises turn their profits over to the state and draw on the 
state for expenditures. This practice makes no distinction between well-run and 
badly-run enterprises. It has the shortcoming generally described as "everybody eating 
from the same big pot", that is, every enterprise eats from the "big pot" of the State 
and every employee from the "big pot" of the enterprise. This "big pot" can be 
smashed, Tian suggests, by substituting taxes, with every enterprise completely 
responsible for its own profits and losses, and with each allowed to retain a share of 
the profits, with independent authority and functions. Only in this way, he believes, 
can an enterprise become fairy independent and operate with increasing vigour. He is 
detemrined to use the switch to taxes as a catalyst for restructuring the urban economy. 


Back in 1981, he had submitted concrete proposals for the switch to the State Council, 
and contributed articles to the press to explain pwints that might give rise to 
misgivings. When he became Vice-Premier in 1983, he urged an early start of the second 
step of the switch with profit deliveries replaced by tax payments instead of the 
paralled use of both methods as practised in the first step. The second step was 
generally enforced the year before last and has brought very good results. 
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Tian's concept has a scientific basis and is of strategic significance for China's 
economic growth. It has been highly commended by top Chinese leaders. Communist 
party's General Secretary Hu Yaobang wrote this comment of Tian's report: the subject 
is "carefully studied" and "well presented" "this provides enlightenment and 
inspiration for the newly promoted young cadres to learn how to work." 


Tian is very active in the national drive for reform of the economic structure decided 
upon in 1984 by the Party Central Committee. At the request of this writer, the 
Vice-Premier gave an incisive exposition of his views on a major issue of economic 
reform. He dealt with the separation of the functions of governmental departments and 
those of state-owned enterprises -- an important issue in the current reform of the 
economic structure. From his long experience in financial and economic work, he drew 
the conclusion that under the socialist system of ownership by the whole people, the 
right ownership and the managerial powers of these enterprises can be separated to a 
certain extent. Such a separation will make sure that the national economy remain an 
integrated whole while strengthening and improving the socialist system of state 
ownership. 


He calls for a conceptional change to delegate more managerial authority to enterprises 
so that they can, while observing State plans and policies, operate independently and 
bear complete responsibility for their profit and loss. He stresses the need to put an 
end to the use of administrative orders to intervene in the management of an enterprise. 


In the course of reform, efforts should be made to keep a firm grip on major aspects 
and explore new ways of reform suited to the characteristics of the Chinese economy. 


In practical work, the Vice-Premier has taken personal charge of both price adjustment 
and wage reform. To solve problems cropping up after price controls over farm produce 
were relaxed, he made long journeys last year to Jiangsu, Anhui and Shandong provinces 
to study the practice and make investigations. He held meetings in Jiangsu and Beijing 
to solicit the views of leading Chinese economists on reform of the price system. 


With more than 30 years' experience in financial and economic work, he proved himself 
to be a capable assistant to Zhao Ziyang, when Zhao, then chief executive of Sichuan, 
instituted his innovative economic experiments in that largest Chinese province in 
1979. Tian was then Director of the Provincial Finance Bureau. He took an active part 
in the experiments and went to nearly every county in the province to see how things 
were going. 


Everybody who meets and talks with Tian is impressed by his vigour, quick wit and wide 
knowledge. In spite of his heavy study of the Chinese economy, he is also interested 
in the economies of foreign countries because he wants to learn from their successes 
and failures for China's benefit. His knowledge has been enriched by foreign travel. 


He gained first-hand knowledge of the economic patterns abroad during his tours in 
Asia, Africa and Europe. He attaches great importance to economic cooperation with 
West European countries. When he accompanied Zhao Ziyang on a visit to Britain, 
Federal Germany and the Netherlands in June last year, he made extensive contacts with 
industrial, commercial and financial circles and signed documents with the governments 
of the three countries on trade and economic and technological cooperation. 
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At the end of that tour, he told the press that China's relations with these countries 
are founded on a common political basis, and that to uphold world peace and promote 
each other's prosperity are in the interest of all. For the sake of world peace, he 
said, China and the West European countries will make common cause against the arms 
race and for the relaxation of international tension. 


He drew attention to recent progress in China's cooperation with the West European 
countries in trade and other economic and technological fields. Such relations will 
continue to develop and be extended to other West European countries. There is much 
scope for this since China and the other countries each have their own potential and 
can supply each other's needs, he said. 


In the last two years, Tian visited 11 African countries and signed a number of 
agreements on economic and technological cooperation. He told the press that he was 
convinced that prospects for economic cooperation with the other Third World countries 
were hopeful. There are many ways for China and the African countries to draw closer. 
Following its principle of “equality and mutual benefit, stress on practical results, 
diversity in form, and common progress," China will explore new ways for cooperation 
and make contributions to South-South cooperation. 


Son of a revolutionary cadre, Tian imbibed revolutionary ideas in his youth. At the 
age of eleven, he began as an apprentice in a factory in the revolutionary base area of 
Shandong Province. He distinguished himself during the war years, providing logistical 
support for battles against the Japanese aggressors. He directed stretcher and 
agrarian reform teams and edited a battlefield-paper during the national liberation 
war. He was sent early in 1947 to take a one-year course in commercial accounting. He 
served afterwards as an accountant in an army unit. 


After liberation, he was transferred to Guizhou Province to run a college and a school 
in finances and economic. For three years he was both an administrator and teacher. 
He managed to study Karl Marx's Capital, Stalin's The Foundations of Leninism, and 
books on economics and Chinese history. This knowledge proved to be of use in his 
work. Enriched by long years of diligent study and tempered in wartime hardship, he 
has grown from a boy apprentice to a government leader. 


Tian has earned a name as a man of action. In his new demanding post as Vice-Premier, 
he carefully examines documents submitted to him for approval. He revised the report 
he drafted in 1983 suggesting the switch to tax payments at least seven or eight 
times. He usually gets to the office an hour early and sometimes takes breakfast in 
the canteen with his staff. He works a 12-hour day. When he returns home in the 
evening, he reads more reports and documents until the late hours. 


The Vice-Premier is always cheerful and optimistic. He likes swimming, jogging or just 
taking a walk. Now in his late fifties, he looks much younger, his face glowing with 
health, his hair dark and glossy. 


Tian's wife now works at the People's Construction Bank of China. They have two sons 
and two daughters. Only the youngest son works in Beijing. MTian's father is still 
hale and hearty, and he himself has become a grandfather. 
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